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ANNUAL REPORT
2010 CROP
POTATO CERTIFICATION ASSOCIATION OF NEBRASKA

The Association serves as the official state agency for the certification of seed potatoes in
Nebraska. This report covers activities and finances during our fiscal year, July 1, 20010 through June
30,2011. State law has assigned the responsibility for seed certification to the Vice Chancellor, Institute
of Agriculture and Natural Resources, University of Nebraska. His office has designated this
Association, by contract, as the agency responsible for seed potato certification in Nebraska.

ACREAGE ENTERED BY VARIETY

In 2010, 4,949 acres were entered for certification, which is a decrease of 385 acres from 2009
(5334, 2008: 5431 acres, 2007: 4831 acres). The Frito Lay varieties were once again the most popular
certified potato variety group grown in Nebraska with 2399 acres grown in 2010 an increase of 217 acres.
Again, Russet Norkotah was the most popular russet variety with 1,224 acres, an increase of 23 acres.
Atlantic was the high round white with 218 acres, up 8 acres. Red LaSoda was the most popular red
variety with 78 acres, up 11.

35.1 acres were rejected during field inspections in 2010 for mosaic in excess of tolerance. After field
inspections were complete, a total of 4914 acres were approved for certification.

In 2010, Nebraska growers withdrew 963 acres prior to the storage inspection for use in the processing
industry (2009: 916 acres, 2008: 909.8 acres, 2007:689.8 acres). Total certified seed potato production
was 1,227,953 cwt., which is up from the 2009 production level of 1,142,212 cwt and higher than the
2007 production of 1,136,738 cwt.

Total seed shipment for 2010 was 698,671 cwt., which was up from the 689,734 shipped in 2009 (2008:
659,052, 2007: 628,861, 2006: 695,782 cwt.).

FIELD INSPECTIONS

Field inspections were conducted by Steven Marquardt with help from Gary Leever on the Nuclear Plots.
Field inspection began in June and were complete in September. The 2010 crop had excellent growing
conditions.



SUMMER DISEASE (VIRUS AND BACTERIAL) TESTING

Industry demand and national structure has shaped the way Nebraska does virus and bacterial testing.
Potato Certification’s protocol is to test Prenuclear seed lots (tissue culture plantlets, greenhouse plants)
and Nuclear seed lots for virus. Any additional testing will be in accordance with the M.O.U.
(Memorandum of Understanding), between USDA-APHIS and all State Certification Agencies.
Nebraska signed the M.O.U. in June of 2007. Nebraska follows all disease testing requirements of the
M.O.U.,, as well as the leaf testing protocol found in our rule book. Later generation seed lots (year three
through year six) were tested at the grower’s request for necrotic strain (PVY™"™N9) viruses. All lots
in Nebraska of varieties considered to show mild to no symptoms of mosaic or leafroll are also screened.

In 2010, growers submitted samples to Certification’s lab for summer virus testing. During testing, 226
lots were screened for one or more ELISA tests for virus and/or bacterial testing(2009: 155, 2008: 94,
2007:124). Nine seed lots tested positive for PVY in 2010 (2009: 3, 2008: 5, 2007: 10).

STORAGE INSPECTION

Bin Inspections are required for Certification:

“I. CERTIFICATION

A. Certification is a voluntary agreement between the grower and the Potato Certification Association for
the purpose of producing and distributing top quality seed tubers in approved and properly tagged
containers to potato growers. The standards specified are enforced by the Potato Certification Association
of Nebraska, as authorized by State Law (see preface). Certification of a lot is complete only when all

requirements have been fulfilled in field, bin and grade inspections, as determined by inspectors.”

Inspections for internal quality and bin separations were done on all seed lots requiring storage inspection.
Storage inspections began in late October and were concluded in February.



WINTER TEST

The Growers of Potato Certification once again sent potatoes to Florida for winter testing. The 2010
winter tests were at the Maine farm in Homestead, Florida. With the help of our part time staff,
Marquardt organized, dipped and gassed the samples before sending them to Florida with a commercial
load from Nebraska. A small trial sample was also sent for evaluation in Yuma, Arizona in cooperation
with Colorado’s state program, and a consultant to oversee the plot care. Marquardt and Matt Ward
traveled to Florida in November to plant the 198 lots submitted for testing.

In late December and January, leaf samples for virus testing were collected by Marquardt and crew, with
additional help from Troy and Mary Dagen of CSS Farms/Cody. The virus tests were conducted on site
by Marquardt.

The Post Harvest Test trial conducted in Yuma, Arizona was planted in November by the combined crew
of Nebraska and Arizona and evaluated by Marquardt in January just after the Florida portion was
concluded.

Growing conditions at both locations were less than ideal with frosts and freezes occurring at both sites.
Plot care, however, seemed to be quite good for the desired results.

Results for the Florida plot were:
e 251 Lots Possible for Entry (approx 4908 Acres)
e 198 (79%, 2009: 63%, 2008:80%) Entered, 3,329 (68%, 2009: 55%, 2008:59%) Acres
o 2 (1%, 2009:3%, 2008:3, 2%) Failed, 19 (0.6%, 2009:3.4%, 2008:50 acres, 2%) Acres
o 196 (99%, 2009:97%, 2008: 95%) Passed, 3310 (99%, 2009:97%, 2008: 91%) Acres

o 6(3%,2009:4%, 2008: same) Not Recommended, 251 (7.5%, 2009:7%) Acres



GRADE INSPECTION & SHIPMENTS

Shipping point inspections were conducted by permanent and seasonal Association staff. Staff from the
Wyoming Department of Agriculture again performed the Wyoming inspections. The association staff
and Wyoming growers very much appreciate the help of Polly Cross, Dale Heggam and Tom Riggs and
inspections in Pine Bluffs and LaGrange.

The majority of Nebraska Seed Potatoes are shipped bulk, with bulk shipments at 695,276 cwt and 4,313
cwt shipped in bags.



Table 1.

NEBRASKA POTATO PRODUCTION 1997 TO 2010

Yield Certified Certified Seed Carload
Acres Production Per Acres Acres Produced| Certified Seed Shipped (@
Year| Harvested * (cwt) *| Acre* Entered Accepted Net (cwt)| Shipped (cwt) 500cwt)
1997 24,000 9,360,000 390 8,107 7,684 990,312 692,879 1,386
1998 26,200 9,781,000 373 7,353 7,336 896,156 506,559 1,013
1999 25,700 10,524,000 409 6,729 6,594 884,489 606,927 1,214
2000 24,700 10,127,000 410 5,140 5,047 882,713 588,975 1,178
2001 22,400 8,400,000 375 7,837 4,696 971,521 729,056 1,458
2002 21,800 8,611,000 395 6,659 6,523 1,032,327 598,442 1,197
2003 23,200 9,744,000 420 6,439 4,873 975,661 575,930 1,172
2004 21,600 9,288,000 430 6,592 5,592 1,010,605 551,163 1,091
2005 19,400 8,245,000 425 6,017 5,985 1,055,300 607,771 1,103
2006 19,400 8,730,000 450 5,707 5,707 1,133,190 695,332 1,391
2007 19,800 8,217,000 415 4,831 4,831 919,684 628,861 1,258
2008 19,400 8,245,000 425 5,431 5,431 1,136,738 659,052 1,318
2009 19,900 8,756,000 440 5,334 5,089 1,138,485 689,734 1,379
2010 18,600 7,719,000 415 4,949 4,914 1,420,690 699,589 1,399
2011 5229
2‘\)’;” 19,420 8,333,400 429 5,250 5194 1,149,757 674,514 1,349

* NASS numbers are not final until September of the year.
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Table 2.

| 2010 Variety Summary Acres-Bin Insp |

Approved Lots

Certified Lots

Acre(s) Net Yield
Variety No. Acres No. Acres | Withdrawn (ewt)
A0012-5 2 0.45 2 045 000 78
Alpine Russet 3 1700 3 17.00 0.00 - 3,857
AR98-9 1 - 0.15 1 015  0.00 40
Atlantic 15 218.04 15 214.08 395 64,601
ATND94873-1RY B 1.30 1 1.30 0.00 105
Austrian Crescent 1 - 020 1 0.20 0.00 14
Banana 1 - 0.55 1 0.55 - 0.00 37
Bannock Russet 2 1885 2 1885 000 3,938
Bintje 1 0.95 1 0.95 0.00 156
Century Russet 1 0.79 1 0.79 0.00 150
Classic Russet 7  210.00 7 ~ 187.00 23.00 87,830
Clearwater Russet 1 1.18 1 118 ~ 0.00 270
CO095051-7W 2 580 2 580 000 871
Crimson Red 2 500 2 5.00 0.00 1,810
DakotaDiamond 2 238 2 238  0.00 711
DakotaPearl 4 13356 4 133.56 000 36,158
Eclipse S 030 1 030 000 86
French Fingerling 1 - 0.80 1 080 000 90
Frito Lay 78 2,399.12 78 1,546.30  852.82 450,778
Gala 2152 145 000 329
Goldrush 1 - 9.10 1 0.00 9.10 0
Granola 2 230 2 230 ~0.00 340
LaRatte 1 0.60 1 060 0.00 32
NY139 2 5.70 2 5.70 0.00 1,862
PA99N2-1 2 0.75 2 075 000 183
PA99N82-4 2 082 = 2 0.82 ~0.00 178
Pike 1 0.15 1 0.15 - 0.00 28
Purple Majesty 1 12.70 1 1270 000 3,726
Purple Peruvian 1 1.13 1 1.13 0.00 33
Ranger Russet 7 30.99 7 2945 1.54 11,681
Red LaSoda 7 7843 7 78.43 0.00 25,416
Rio Grande Russet 3 - 134.50 3 13450 ~0.00 31,425
Romanze - 1 360 1 3.60 000 972
Rose Finn Apple 1 0.40 1 0.40 0.00 23
Russet Burbank 15  189.34 15 174.89 1445 63,728
Russet Norkotah 60  1,224.15 60 1,218.65 5.50 377,541
Sage Russet 1 0.16 1 0.16 ~0.00 14
Sierra Gold 3 25 3 251 ~0.00 ~ 873
Snowden . 6 10442 6 1 51.38  53.04 16,088
Umatilla Russet 1 2.05 1 2.05 0.00 4,596
US250-97 1 - 0.33 1 - 0.33 0.00 102
W2133-1 1 2.90 1 290 - 0.00 494
Yukon Gem 3 2373 3 2373  0.00 4,997
YukonGold 3 10088 3 10088 000 31,713
| TOTAL:| 254] 4,949.21] | 254]  3,985.80] 963.40| 1,227,953|




Table 3

| 2010 County Acre Summary I |

(Due to the fact that Lots are combined with others in storage, Lots may change County in Storage Location)

Approved Lots Certified Lots

Yield | Acre(s)
No. Acres No. Acres (cwt) | Withdrawn

Baper 1 6000 1 6000 23200  0.00
Box Butte 106 272355 106 184475 546169  878.80
Chery = 8 61528 83 61057 201,710 4N
Dawes A7 11667 17 116.67 42,850 0.00
Goshen, WY .9 25400 9 23000 61388  24.00
Kimpal . 4 7860 4 7860 9800 000
Laramie, WY 3 4950 4900 3240 050
Lincoln 1 118.00 115.00 49443 ~  3.00
Morrill .14 8896 14 4183 11139 4713

Sheridan 16 844.65 16 84465 278913 000

e

[State Total | | 254] 494921|] 254] 3,991.07] 1,227,953] 958.14 |




Table 4.
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Table 5

Summary By Grade Shipped / 2003-2010

2003 Total | 2004 Total | 2005 Total | 2006 Total | 2007 Total | 2008 Total | 2009 Total 2010 Total
Grade Shipped Shipped Shipped Shipped Shipped Shipped Shipped Shipped
(cwt) (cwt) (cwt) (cwt) (cwt) (cwt) (cwt) (cwt)
Blue 575889 551,163 596,048 569,874 579,118 657,886 687,961 689,589
Yellow 0 0 6,296 0 48,884 1,166 1,773 7,456
Green 41 0 5,427 125,908 859 0 0 1,626
Total: | s575,930] 551,163] 607,771] 695,782] 628,861 659,052] 689,734] 698,671
Table 6
Summary By Generation Shipped / 2003-2010
2003 Total | 2004 Total | 2005 Total | 2006 Total | 2007 Total | 2008 Total | 2009 Total 2010 Total
Generation Shipped Shipped Shipped Shipped Shipped Shipped Shipped Shipped
(cwt) (cwt) (cwt) (cwt) (cwt) (cwt) (cwt) (cwt)
Nuclear 5,258 2,406 5,465 5,836 26 5,849 3,929
Generation 1 45,088 31,996 60,037 149,525 152,270 78,410 45,197 40,400
Generation 2 203,626 222,135 254,815 186,610 231,835 375,804 361,312 509,914
Generation 3 268,878 239,089 274,819 321,160 207,783 155,348 240,173 126,836
Generation 4 53,080 50,012 14,937 28,990 31,137 41,813 37,204 18,509
Generation 5 0 5,525 3,163 4,032 0 7,651 0 0
Total: | 575930] 551,163] 607,771 695,782] 628,861 659,052] 689,735 699,588




Variety Summary for Acres Entered - 2010

Atlantic
ATND94873-1RY
ATX91137-1RU

Bannock Russet
Bintje
Blazer Russet

Dakota Jeel
Dakota Pearl
Eclipse

Gal
Goldrush
Granola

Maris Peer
Modoc
MSH228-6

) (

NY139
PA99N2-1
PA99IN82-4

Prospect
Purple Majesty
Purple Peruvian

Romanze (US14796)
Rose Finn Apple
Russet Burbank

Sierra Gold
Snowden
UmtiIIa Russet

| w2324-1
W2717-5
Yukon Gem

State Total

14 245.94 15

218.04

1 0.41

2 22.42 2
1 1.28 1

18.85
0.95

|

1.25
7 155.67

5 12.02

1 0.97
1 0.65

3 60.85

1 0.85 1 12.7
113

2011 2011 2010 2009
Variety Lots Acres Lots |2010Acres| Lots [2009 Acres
A0012-5 1 0.04 2 0.45 1 0.08
A008-ITE 1 1.6
Alegria 1 0.61

11
1

Clearwater Russet (AOA95154-1) ' 1 1.18 1 016
€0086107-1 2 41

210.02
0.2

48




Potato Certification Assn. of Nebraska
Profit & Loss Prev Year Comparison
July 2010 through June 2011

Accrual Basis

Jul '10 - Jun 11 Jul '09 - Jun 10 $ Change
Ordinary Income/Expense
Income
Acreage Fees (Field Inspection Fees) 101,756.20 129,919.20 -28,163.00
Association Dues (Membership Fees) 0.00 16.00 -16.00
Bin Inspection Fees (Bin Inspections) 55,279.96 60,110.09 -4,830.13
Diagnostics
Disease Diagnosis 3,195.00 0.00 3,195.00
Late Blight 350.00 10,087.00 -9,737.00
Diagnostics - Other 34,930.00 22,477.00 12,453.00
Total Diagnostics 38,475.00 32,564.00 5,911.00
GAP/GHP Audits 2,300.00 1,522.00 778.00
Grant Income 0.00 14,000.00 -14,000.00
Inspections & Other Cert
Federal Inspection Certificate (Federal Certificates) 0.00 5,857.08 -5,857.08
State Certificates 7,056.25 10,531.256 -3,475.00
Inspections & Other Cert - Other 131,535.63 101,204.68 30,330.95
Total Inspections & Other Cert 138,591.88 117,593.01 20,998.87
Interest Bearing Accounts (Interest on Checking & Saving) ’
Interest Income (Interest Income) 281.62 29.35 252.27
Patronage Dividend 132.77 0.00 132.77
Total Interest Bearing Accounts (Interest on Checking & Saving) 414.39 29.35 385.04
Miscellaneous Income (Miscellaneous income)
Miscellaneous Income (Other Uncategorized Income) 2,735.80 2,272.57 463.23
Total Miscellaneous Income (Miscellaneous income) 2,735.80 2,272.57 463.23
Potato Psyllid Survey 6,000.00 4,000.00 2,000.00
Virus Test (Summer & Other) 27,270.00 32,210.00 -4,940.00
Winter Test (Winter Test Plot) 55,850.00 40,068.00 15,782.00
Wyo. Inspection Fees (Wyoming certification) 10,000.00 10,000.00 0.00
Total Income 438,673.23 444,304.22 -5,630.99
Expense
Assoclations (Various Assoc. Expenses)
Advertising and Donations (Advertising and Donations) 2,375.51 0.00 2,375.51
Annual & Council Mtgs. (Annual/Council Mtg. Expenses) 1,426.30 303.40 1,122.90
Dues and Subscriptions (Dues and Subscriptions) 1,659.84 5,256.03 -3,596.19
Leever Retirement 0.00 -228.95 228.95
Misc. Mtg. Expense (Miscellaneous Mtg. Expense) 2,333.22 703.99 1,629.23
Nat'l Potato Council Mtg. (National Potato Council) 0.00 1,690.00 -1,690.00
Total Associations (Various Assoc. Expenses) 7,794.87 7,724.47 70.40
Bank Service Charges (Bank Service Charges) 141.60 163.48 -21.88
Car & Travel (Car & Travel For Cert)
Vehicle and Travel Expense (Car and Travel) 42,326.34 39,830.92 2,495.42
Vehicle Repair (Company Vehicle Repair) 7,838.58 3,807.51 4,031.07
Car & Travel (Car & Travel For Cert) - Other 0.00 117.12 -117.12
Total Car & Travel (Car & Travel For Cert) 50,164.92 43,755.55 6,409.37
Consulting (Consulting) 10,700.00 10,062.50 637.50
Depreciation Expense (Depreciation on Assets)
Depreclation-Office Furnish. (Office Furniture/Fixtures) 1,406.00 244.00 1,162.00
Depreciation-Vehicle (Depr. Co. Vehicles) 13,712.00 6,674.00 7,038.00
Depreciation - Building 342.00 0.00 342.00
Total Depreciation Expense (Depreciation on Assets) 15,460.00 6,918.00 8,542.00
Field & Diagnostic (Expense in Fields Inspections)
Field and Lab Expenses (Field and Lab Expenses) 41,010.68 15,764.44 25,246.24
Total Field & Diagnostic (Expense In Fields Inspections) 41,010.68 15,764.44 25,246.24
Insurance (Insurance)
Business Insurance Pkg. (Llab/Work Comp/Buslness) 709.00 11,389.00 -10,680.00
Dental Insurance (Dental Insurance) 448.90 802.64 -353.74
Health Insurance (Medical Insurance) 7,390.58 18,162.03 -10,771.45
Life 306.87 401.32 -94.45
Total Insurance (Insurance) 8,855.35 30,754.99 -21,899.64
Interest Expense 258.29 324.80 -66.51
Miscellaneous (Other Miscellaneous) 0.00 158.48 -158.48
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Potato Certification Assn. of Nebraska
Profit & Loss Prev Year Comparison

Accrual Basis July 2010 through June 2011
Jul 10 - Jun 11 Jul ‘09 - Jun 10 $ Change
Office Expenses & Supplies (Office Expenses)
Contract Cleaning (Office Cleaning Services) 0.00 788.06 -788.06
Freight and Postage (Freight and Postage) 3,787.97 1,684.62 2,103.35
Miscellaneous Expense (Miscellaneous Expense) 2,382.41 1,030.11 1,352.30
Office Supplies (Office Supplies) 11,177.83 4,638.35 6,539.48
Office Expenses & Supplies (Office Expenses) - Other 2,543.58 0.00 2,543.58
Total Office Expenses & Supplies (Office Expenses) 19,891.79 8,141.14 11,750.65
Outside Services (Outside Services)
Federal Inspection Program Tral 0.00 50.00 -50.00
Total Outside Services (Outside Services) 0.00 50.00 -50.00
Payroll Expenses (Payroll Expenses)
Benefits (Benefits) 10,101.25 38,833.65 -28,732.40
Bonuses (Bonuses Paid) 1,600.00 1,250.00 350.00
Gross Wages (Gross Wages) 149,680.34 126,065.34 23,615.00
Payroll Expenses (Payroll Expenses) - Other 0.00 0.00 0.00
Total Payroll Expenses (Payroll Expenses) 161,381.59 166,148.99 -4,767.40
Payroll Taxes (Payroll Taxes)
FICA (Company FICA Expense) 11,535.01 9,777.76 1,757.25
FUTA (Company Fed Unemployment Tax) 183.78 385.45 -201.67
NE Unemployment (Nebraska State Unemployment) 2,163.42 339.28 1,824.14
Total Payroll Taxes (Payroll Taxes) 13,882.21 10,502.49 3,379.72
Printing and Reproduction (Printing and Reproduction)
Misc. Publications (Miscellaneous Publications) 1,021.55 1,201.18 -179.63
Seed Book Printing (Seed Book) 2,078.05 1,719.94 358.11
Printing and Reproduction (Printing and Reproduction) - Other 603.00 484.09 118.91
Total Printing and Reproduction (Printing and Reproduction) 3,702.60 3,405.21 297.39
Professional Fees (Professional Fees)
Accounting (Accounting Fees) 11,196.00 8,186.00 3,010.00
Legal Fees (Legal Fees) 375.00 0.00 375.00
Total Professional Fees (Professional Fees) 11,571.00 8,186.00 3,385.00
Repairs (Repairs and Maintenance)
Building 6,992.14 0.00 6,992.14
. Equipment Repairs (Equipment Repairs) 1,387.03 157.28 1,229.75
Repairs (Repairs and Maintenance) - Other 1,678.45 1,398.00 280.45
Total Repairs (Repairs and Maintenance) 10,057.62 1,5655.28 8,502.34
Taxes
Vehicle Tax and License (Vehicle Tax and License) 90.13 45.50 44.63
Total Taxes 90.13 45.50 44.63
Utilities (Utilities)
Electricity (Electricity) 161.13 334.47 -173.34
Heat (Heating Expense) 0.00 36.78 -36.78
Office Rent (Office Rent) 3,300.00 3,500.00 -200.00
Telephone Expense (Telephone) 6,304.72 5,626.48 678.24
Waste Disposal (Waste Disposal) 228.00 176.83 51.17
Total Utilities (Utilities) 9,993.85 9,674.56 319.29
Winter Test Plot Expense (Test Plot Expense) 27,601.12 22,298.47 5,302.65
Total Expense 392,557.62 345,634.35 46,923.27
Net Ordinary Income 46,115.61 98,669.87 -52,554.26
Net Income 46,115.61 98,669.87 -52,554.26
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