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GENERAL CONCLUSIONS CONCERNING STATE SECURITY SAVINGS COMPANY AND

COMMONWEALTH SAVINGS COMPANY

PRELIMINARY STATEMENT

These conclusions are based on information compiled in the Banki·ng

Committee1s report relating to State Security Savings and also all

information included within the following sources, which are hereby made a

part of the Committee1s report by reference:

1. Newspa~er articles in the Lincoln Journal, Lincoln

Star and Omaha World-Herald from the beginning of

the Commonwealth/State Securities controversy on

November 1, 1983 to the present;

2. The Commonwealth report completed by the Special

Commonwealth Committee; and

3. The State Patrol Study and Report, along with other

supporting documents, which are attached hereto.

The conclusions are further based upon more than three years of experience

in the Commonwealth/State Security matters. This is not intended as a
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legal brief, nor is it intended to thread that complicated and confusing

path between legal liability and fine legal points. In short, it is the

"bottom line" as the Committee sees it, that is, those who have been

involved in the Commonwealth/State Security experience from its opening

day to the present.

CONCLUSIONS

1. Commonwealth and State Security are part and parcel of the same

package, and discussion of one is impossible without discussion of the

other. Had all information now available been considered--particularly

that i nformati on whi ch has been uncovered in the Commi,ttee I s State

Secu~ity investigation and in the State Patrol investigation--it is the

belief of this Committee that the conclusion of the original Commonwealth

Committee would have been significantly different. We believe the

conclusion of that Commonwealth Committee would have to be simply this:

That State Security and Commonwealth were financial institutions that were

milked and drained of their capital and reserves by their owners, and that

milking or draining ultimately played a major part in the collapse of both

of these financial institutions. In the case of Commonwealth, a very old

man both actively and passively milked and drained the institution for the

benefit of his family.

In the case of State Security, the same milking and draining of capital

for the benefit of the owners occurred. State Security was simply done in
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a far more sophisticated and skillful fashion than with Commonwealth. But

again, it was done by owners for the benefit of themselves at the expense

of the public who had put their money in the institution.

In the case of both institutions, the milking and draining placed the

institutions in such precarious positions that when critical times hit,

they were rendered unable to survive adversity.

2. The Co-op Credit Act (LB 948, 1976), sponsored by the Banking

Committee before the present members of the Committee were involved, which

set up a so-called insurance system for uninsured state-chartered

financial institutions, and its subsequent expansion into an entity called

the Nebraska Depository Institutions Guaranty Corporation (NDIGC) (LB 291,

1977), were wrong in their conception. Furthermore, it should never have

been passed by the Legislature, it was horribly administered by the State

once it was put into existence, it was motivated and used improperly by

all members of the NOIGC themselves, and it was essentially doomed to

failure from the beginning.

The results were inevitable.

3. By the end of 1977, Commonwealth had put itself on a course of

self-destruction through the greed of its owners, by inappropriate

juggling of funds, and through the subsequent cover-up by S.E. Copple of

loans to family members. Commonwealth was losing money at a rate so rapid

that the ultimate demise of the institution was predictable and certain if
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nothing was done to stop it. Adequate warnings and indications screamed

out to the State Banking Department for something to be done immediately

to stop the draining and destruction of the institution.

Relationships had already been established with State Security and

Commonwealth in loan transactions to further establish that both

institutions were taking inappropriate risks with the public's money.

Hindsight now shows that Commonwealth should have been taken over by the

state, or that very strong action should have been taken in 1977 to stop

the course toward destruction on which its owners had embarked.

Commonwealth profits were artificial, and the success of its so-called

"se lf-contained-real-estate economy" was based upon the ability to

influence the city council for favorable zoning and other action.

However, the self-contained real estate economy and the various other

things repeatedly cited as the causes of Commonwealth's collapse, were in

fact nothing more than symptoms of the mismanagement being conducted at

the institution. Although the economy and high interest rates ultimately

exacerbated and contributed to the collapse of Commonwealth, the hard

facts are that both Commonwealth and State Security were destroyed by

their owners.
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4. Although the owner-inflicted wounds of both State Security and

Commonwealth were significant, and even fatal on November 1, 1983, when

Commonwealth was closed, the mishandling at the State level from

November 1, 1983 onward of all facets relating to Nebraska's industrials,

including Commonwealth and State Security, contributed dramatically to

what today appears to be guaranteed and substantial losses for thousands

of individuals who had money in Commonwealth and State Security.

For example, hindsight would now suggest that, at a minimum, failure to

completely suspend withdrawals from all industrials after the collapse of

Commonwealth until stability could be reestablished, was wrong; that

failure to immediately have a special legislative session or a clear-cut

plan dealing with the stability of the institutions, rather than directing

almost all resources of government towards catching the IIbad guys,1I simply

guaranteed further damage to the IIdepositors ll who were already damaged and

at risk; that a philosophy was developed by the administration, by the

Legislature, by the news media and by the depositors themselves, that "if

only the bad guy could be found, then all the hurt would go away and all

the money would be restored to the depositors." But since almost all

early attention and effort was put into II catching the bad guy," virtually

no effort and support was available to solve the problem of the

depositors .,
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5. In the initial days of the investigations by various parties of

government, Senator Loran Schmit of Bellwood made the public statement to

the effect that: "Right now we should be taking care of the depositors

rather than chasing each other. When all is said and. done, there will

probably be enough blame to go around for everyone." It is time that the

truth of Senator Schmit's statement be admitted by everyone in government.

There will probably never be such a thing as a "smoking gun" or the "one

guilty party" or the "magic solution" on which to affix blame for the

damage resulting at Commonwealth and State Security.

6. Recovery of damages and assets should be sought through whatever

means are available, including criminal and civil proceedings in federal

and state courts to recover from the principals of both State Security and

Commonwealth as much resources as are available to mitigate the loss.

This action should be done by the State Attorney General's Office in

conjunction with the State Banking Department and with assistance from the

State Legislature and the new administration.

7. The only truly innocent parties in the industrial collapse

debacle were the members of the public who had invested money in these

institutions. It can be honestly and accurately argued that: (a) the

NDIGC was a private corporation and not a government entity; (b) deposits

in Commonwealth and State Security were really not "deposits" but were in

fact "certificates of indebtedness," which made the holders thereof

actually investors in the institutions; (c) some transactions conducted by
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the owners of the institutions which ultimately resulted in the

institution being milked were in fact Illegal"; (d) the

depositors/creditors of Commonwealth and State Security were offered

higher interest rates than that given by local banks, which should have

been a warning of the additional risk; (e) what was offered by the NOIGC

was a guarantee and not insurance and that distinction should have been

understood by the public; and (f) the state has legal immunity and is not

technically liable, even though the state may have committed actions which

ultimately worked to the prejudice of the depositors.

Nevertheless, the simple, hard truth is that thousands of Nebraskans

reasonably believed they were dealing with an institution that was

state:insured and state-regulated, and with owners/stock-holders who were

accountable· because they were being watched and regulated by the State.

These citizens were in every sense of the word victims, Just as such as

the elderly citizen who gets mugged, robbed or raped on the street is a

victim.

8. Laws have now been passed which may make it more difficult to do

the same milking and destruction of a financial institution as was done by

the owners of Commonwealth and State Security, but the effect of the new

laws are minor compared to what has occurred in the marketplace for all

financial institutions. Leveraged buy-outs, such as occurred in the case

of State Security, are impossible now from the market standpoint because

no lender would go along with the types of loans and lack of security that
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various banks in Nebraska and others allowed. In short, tough times in

the marketplace have effectively helped accomplish the needed regulation

that was lacking during the critical periods of Commonwealth and State

Security. But, lest history be tempted in any way to repeat itself

50 years from now, just as the NOIGC was itself a repeat of history

50 years earlier, legislation should be passed which specifically repeals

the NOIGC Act .
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CONCLUSIONS SPECIFICALLY CONCERNING STATE SECURITY SAVINGS COMPANY

1. The acquisition of State Security Savings by Wright, Hake, and

Olson in 1978 was a very highly leveraged takeover of the institution. In

fact, the purchasers' provided only about 7 percent of the total price

from their own personal contributions. This left 93 percent of the

acquisition cost as debt, which they chose to retire and service with

funds generated by State Security.

While the leveraging of the acquisition was high, based on the reputation

and experience of the new owners and ~ecades of steadily-rising real

estate values, and because State Security had demonstrated consistent

earning potential through the years, City Bank, First National Bank of

Lincoln, and the former stockholders undoubtedly felt comfortable in thefr

financing arrangements with Security Financial Corporation. Subsequent

events, of course, demonstrated the lenders' judgement to be faulty.

Moreover, the institution's highly-leveraged position, by itself,

contributed to its eventual downfall, and was exacerbated by the lack of

personal guarantees on the debt. But' should such leveraged buy-outs of

financial institutions be restricted in some way in. order to prevent a

similar misjudgement? After all, not only the lenders, but also the

"depositors" have something at stake in such a situation.

In State Security's case, the owners, through their 'personally-owned
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holding company, removed millions of dollars of capital from the

institution in order to retire and service their tremendous acquisition

debt. This IIbleeding ll of State Security Savings was not determined by the

Banking Depar~ment or law enforcement authorities to deserve criminal

prosecution--whether right or wrong. Neverthe1ess , it was the

institution's creditors who finally picked up the tab.

Are such "leveraged buy-outs ll a problem which the Nebraska legislature

needs to address immediately? Probably not. Presently, financial

institutions will not lend funds for the acquisition of another financial

institution unless the purchasers/borrowers have at least 25 to 30 percent

equity in the institution--if not more. In addition, federal regulatory

authorities have now adopted strict standards governing the leveraging of

banks and other stock-owned financial institutions. All financial

institutions doing business in Nebraska at this time (with the exception

of a single savings and loan association in Omaha) have federal insurance

of some sort, and are thereby subject to such leveraging restrictions.

2. While the Banking Department examiners cannot be faulted for

their complete and accurate examination reports regarding the operation

and condition of State Security Savings, the actions of Department

decision-makers warrant some criticism. Specifically:

A. The Department should have been more aggressive

and forceful in the enforcement of the statutes and
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Department regulations which State Security routinely

violated. Admittedly, the possible sanctions avail

able to the Department were limited at that time

(until significantly broadened by the legislature

through LB 1039 in 1984). Nevertheless, if enforce

ment of the relevant statutes was impossible or

impractical, then the Department should have wasted

no time or effort in advising the Governor and the

Legislature of that fact long before disaster struck.

B. The Department's partial freeze of accounts

following Commonwealth's failure did not go far

enough. The Department should have prohibited all

withdrawals until the crisis had passed~ federal

insurance had been obtained, or until some other

resolution had been formulated and implemented. The

partial freeze only deleted the assets ultimately

available for all account-holders, postponed State

Security's inevitable insolvency, and rendered the

institution even less likely to survive. Furthermore,

the Department had all the necessary tools at hand to

dea,l with the situation through LB 241 (the "Failing

Bank Act"), sponsored by the Bank"j ng Contlli ttee, adopted

by the Legislature and signed by the Governor, in 1983.
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C. Following the Department's investigation of

Shoppers Fair, the Department should have ordered

Security Financial Corporation to reimburse State

Security Savings for the $200,000 it received in

fees from State Security's involvement in the

Shoppers Fair/Pioneer Plaza transaction.

3. There was no single cause responsible for the bankruptcy of State

Security Savings. The instit~tion's downfall resulted from the combined

effect of several factors:

A. The institution's heavy reliance on large residential
~

real estate development loans as a source of income, most

of which were concentrated in the hands of a small number

of borrowers.

B. Skyrocketing interest rates, beginning in 1979-1980,

which caused a severe slump in residential real estate

sales, thereby undermining State Security's ability to

receive earnings from its real estate-related loans. .

C. The highly leveraged condition of State Security's

owners, which resulted in a serious depletion of the

institution's capital in order to retire and

service the acquisition debt. This left State Security
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in an even more vulnerable position with little

possibility, in its precarious condition, of surviving

any major adversity.

O. The creation and the operation of the Nebraska

Depository Institution's Guarantee Corporation,

which caused unjustified complacency (by public and

government alike) concerning the soundness of

Nebraska1s industrial loan and investment companies.

E. The failure of Commonwealth Savings Company and

the NOIGC, which merely forced an already weak and

vulnerable institution into a tailspin which would

undoubtedly be fatal.
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EXHIBITS



NEBRASKA STATE PATROL
DIVISION OF INVESTIG~TrVE SERVICES

NAME: COMMONWEALTH SAVINGS COMPANY (5)
FRAUD, LANcASTER couNTy

INTRODUCTION

FILE: #2607-24797
INV. L. E. WILLIAMS

On November 18, 1985, the Governor's office requested Investigator L. E.

Williams and Trooper B. R. Papstein to review the Lincoln Police Department's

investigation of COMMC~WEALTH SAVINGS COMPANY.

ft report summarizing this review was to br. presented to the ~ttorney

General for evaluation of possihle criminal activity by officers of

COMMONWEALTH SAVINGS COMPANY and their associates which may have contributed

to its insolvency.

Pursuant to that directive, these officers interviewed Dr. Michael A.

Breiner, M.D. who has beer. designated by the Governor to inquire into the same

matter. The officers also interviewed Irlvestigators John Cripe and Curtis

Hibdon of the Lincoln Police Department who conducted the initial

investigation; Janet Keiser, Counsel for the Receiver of COMMONWEALTH SAVINGS

COMPANY, and John E. Queen, Special Deputy Receiver.

Most of the substantive matters in the following report are derived from

these interviews and an examination of copies of certai~ documents in

posspssion of these individuals which are a completion of some of their

effort.

Additional interv;pws of several other persons were conducted to

determine'the status and effect of plea bargains which had been reached during

earlier prosecutions.

s. E. COPPLE WnS convicted of making falsp pntr;ps in connection with the

purported sale of luts to Mich~p.l P. Wilson in June, 1922. A plea bargain
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reached incident to that conviction granted S. E. COPPLE immunity from any

further prosecution arising from the management of COMMONWEALTH SAVINGS

COMPANY.

MARVIN COPPLE was convicted of two counts of felony theft in connection

with unearned commissions taken in January and April of 1981. ~ARVIN COPPLE

was granted immunity from any further prosecutions arising from the management

of COMMONWEALTH SAVINGS COMPANY in exchange for testimony in litigation

involving PAUL DOUGLAS.

Throughout this report a number of terms have been used, the significance

of which may not be readily apparent. Some familiarities with the accounting

structure ;s essential for the understanding of this report. Refer to

appendix for a brief summary of the account terms and practices used in this

report.

The investigation revealed that numerous transactions involved land

contracts, purchase agreements, notes, or similarly titled documents which

purported to reflect sales of real estate. The common scenario involved

builders wishing to reserve lots on which to build houses. Upon execution of

these documents, S. E. COPPLE entered the transaction on the books of

COMMONWEALTH as though there had been cash received in the full amount of the

purported sale. Those entries were then used to generatp. cash for

distribution of purported profits to COPPLE and his associates and to falsely

improve the financial postion of the company.

An examination of these purported sales discloses that the so called

contracts were, in fact, unenforc~able as such.

The purported buyer had no obligation to perform, nor to pay, nor was

such an obligation intended. The documents comprised, at best, an option to

buy. The report should be read with this observation in mind.
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Original documents and interview reports which substantiate the

allegations contained in the following report are in the possession of the

Lincoln Police Department.

These officers wish to emphasize the limitations of the following report.

It is, in substance, a summary of the earlier investigation.

It is based upon the above-mentioned interviews and an examination of

relatively few documents. This report is intended, for the most part, per the

request, as a summary of the investigation completed by the police department.

The report sets forth allegations supported by that earlier investigation.

It should also be noted that the investigation of the Lincoln Police

Department was performed chronologically. The police department investigation

began with the earliest available documents which substantiate transactions in

1976 and included transactions up to the date of closing.

END

Investigator: Larry E. Williams

•

xc: Colonel Tagg
Major Niemann
Attorney General
Chief of Police Leitner
Lancaster County Attorney
Janet Keiser
Officer John Cripe
Trooper Papstein
Investigator Williams

1mb 1-8-85

Trooper:

Date:

Bruce R. Papstein

1-8-85
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NEBRASKA STATE PATROL
DIVISION OF INVESTIGATIVE SERVICES

NAME~ COMMONWEALTH SAVINGS COMPANY (5)
FRAUD, LANCAsTER couNTy

INVESTIGATIVE MEMO
NARRATIVE OF INVESTIGATION~

FILE: #2607-24797
INV. L. E. WILLIAMS

In order to understand the circumstances surrounding the closing of

COMMONWEALTH SAVINGS COMPANY on November 1, 1983, it is necessary to be aware

of the totality of events. It has been determined that forgeries, various

thefts, excessive profits, straw man loans, insider loans, and falsification

of records had occurred.

Industrials were first authorized by statute in 1941. At the time the

industry was created, there was no requirement to prove need or convenience

nor were the creators of such a company required to show proof of their

capability to manage·a financial institution. Companies such as COMMONWEALTH

SAVINGS COMPANY had complete freedom to engage in reai estate developments.

Most of these institutions had invested heavily.

Changes in regulatory legislation affected operations and can be seen to

have had an eff~ct on the manner of conducting transactions. Most notably,

the limitations on insider loans adopted in 1979, and false entry legislation

of 1983, can be seen to have impacted practices at COMMONWEALTH SAVINGS

COMPANY.

In the early to mid 1970's, the industrial savings and loans were doing

very well because of the increases in the price of real estate and in

providing funds for real estate projects and developments. These institutions

were engaged in investments of a more speculative nature then other

institutions such as banks, savings and loans, and credit unions.
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Prior to the peak of the real estate boom in 1979, the industrials

enjoyed a period of stability and growth. However, with the advent of the

high interest rates and the decline in the real estate market, serious

problems began to develop. However, the investigation into COMMON~'EALTH

SAVINGS COMPANY determined that serious financial problems had developed prior

to the end of 1978. S. E. COPPLE was the presiden~ and principal share holder

of COMMONWEALTH SAVINGS COMPANY from the time it began operating as an

industrial in 1941 until its closing.

During the investigation of COMMONWEALTH SAVINGS COMPANY by the Lincoln

Police Department. the scope was limited to post 1975 due to poor record

keeping pr~ctices and unavailability of records. It was in 1976 that

COMMONWEALTH SAVINGS COMPANY initiated computer record keeping.

In 1976, COMMON\~EALTH SAVINGS COMPANY entered into an agreement with Hub

Hall Company through it's President Hubert Hall to purchase, develop and sell

three major subdivisions. These were identified as Codnington Mill, Green

Prairie, and Southern Hills all in Lancaster County.

The purchase price and expenses of these developments including taxes

were to be paid by COr~MONWEALTH SAVINGS COMPANY. The title of the property

was to be taken in the name of Hall and the development of the property was to

be performed by Hall. Hall was to execute promissory notes to COMMONWEALTH

SAVINGS COMPANY or other evidences of indebtedness in amounts equal to 1/2 of

the purchase price and expenses of development of the property without

interest.

The sale of all or any portion of the propel~ty was to be approved by both

partips and the proceeds from the sale was to be paid to cor'lr~ONWEALTH SAVINGS

COMPANY to reimburse the purchase price c.nd expenses of the development and to

discharge the promissory notes from Hall to COr~MONWEALTH SAVINGS COMPANY. The
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net profits from the sale of the properties were to be divided equally by both

parties.

During this same time period, S. E. COPPLE through COMMONWEALTH SAVINGS

COMPANY entered into a joint venture with NEWTON COPPLE, his son, to purchase

and develop another subdivision known as Westbrook.

Each of the four subdivisions, Coddjngton Mills, Green Prairie, Southern

Hills and Westbrook, will be examined in detail in the following sections.

However, they do not constitute the only subdivisions in which COMMONWEALTH

was actively involyed. COMMONWEALTH was involved in developing Fox Hollow,

Arlingdale Heights, Airport Heights, Olympic Heights, Lamont 1st, 2nd and 3rd,

Pioneer Estates, Chez Ami Knolls 5th, Heritage Heights, Colonial Hills,

Capital Beach 2nd and 3rd, Blue Stem, and large tracts of land at 40th and Old

Cheney".

Southern Hills - located 1/2 mile south of 27th and Old Cheney Road.

In reference to the Southern Hills development, the first expenditures

occurrp.d in August of 1976. It should be noted that Southern Hills remains in

the very early and preliminary stages of development. Some prelimin~ry

grading has been done and so~e water and sewer lines have been installed ..

These improvements were done by using COMMONWEALTH SAVINGS COMPANY money.

Even after the sale of some of the lots, there was some discussion by the

principals about planting wheat to generate some income from the property.

As of December 1978, approximately $440,000.00 had been disbursed to Hub

Hall from COMMONWEALTH SAVINGS COMPANY for this development. Hub Hall had

received loans from COMMONWEALTH SAVINGS COMPANY for 1/2 of this amount or

approximately $220,000.00. The remaining $220,000.00 was COMMONWEALTH's share

of the cost of the development.
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On October 23, 1978, David Griffith signed note number 102504 in the

amount of $320,000.00 for 32 lots. At this ti~e, check number 31260 in the

amount of $320,000.00 was issued and this amount was deposited in S. E.

COPPLE's and Hub Hall's joint savings account number 44313 at COMMONWEALTH

SAVINGS COMPANY. I~mediately following this deposit, check number 31261 in

the amount of $75,000.00 was issued to S. E. COPPLE which he deposited in his

personal checking account. $150,000.00 went to reduce Hub Hall's loans at

COMMONWEALTH SAVINGS COMPANY and $75,000.00 was credited to other

miscellaneous accounts. The remaining $20,000.00 was left in the savings

account and on January 30, 1979, it was transferred to Land Asset Account

number 181 079. No payments had been made on this note, and the principal

amount of $344,675.18 was transferred to a Land Asset Account number 181 039

on ,January 18, 1980.

The institution received none of the purported income from the Griffith

transaction and no deed was ever delivered to Griffith.

On January 5, 1979, two certificates of deposits were purchased for Hub

Hall totalling $446,716.19. The CD's were numbered 34589 and 34590. These

were the projected profit for Hall on this development, however, at that time

there wasn't any profit on this development. The CDs were later cashed with

interest received in the amount of $49~886.20.

In January of 1979, COMMONWEALTH SAVINGS COMPANY loaned the sum of

$495,000.00 to WaJer Corporation throuqh its officers, Waynp. E. and Jerry

Call. The loan number was 102754 and collateral was 55 lots in Southern

Hills. The loan was renewed a number of times and as of November 1, 1983, the

balance was $831,461.34.

On January 9, 1979, S. E. COPPLE received check number 32437 from the

prnc~p.ds of loan number 102754 in the amount of $150,000.00 as projected
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profits from this development. $150,000.00 went to the Gain and Loss on Real

Estate account on COMMON~IEALTH SAVINGS COMPANY books and $195,000.00 was

credited to Asset Account number 181 079 which is the Land Asset Account for

the Southern Hills development.

It is alleged that the institution and it's depositors were victims of a
/
fraud because S. E. COPPLE received $150,000.00 and Wajer Corporation did not

have the financial resources to pay back the loan.

It was suggested by S. E. COPPLE that if they wanted to borrow morp.

funds from COMMONWEALTH SAVINGS COMPANY, they would be required to form some

additional corporations because they were at their corporate lending limit.

The Call brothers, Wayne and Jerry, formed five different corporations

for the purpose of signing notes and borrowing money. These corporations were

Call Brothers, Inc., Jactrax, Inc., Macs LTD, Sundance Development LTD and

Wajer Corporaticn. At the time of closing, the Call Brothers and their

various corporations owed COMMONWEALTH SAVINGS COMPANY approximately 5.6

million dollars. On July 8, 1983, S. E. COPPLr, acting as president of

COM~ONWEALTH SAVINGS CO~lPANY, released the Call brothers and their wives from

any personal liabilities on all corporate loans.

On February 2, 1979, the Call brothers, through two of their

corporations, Wajer Corporation and r~acs LTD, signed six notes totalling

$567,000.00. $317,000.00 of the proceeds of these notes was credited to Land

Asset Account number 181 079 which is the Southern Hills Development account

on the books at COMMONWEALTH SAVINGS COMPANY. Other miscellaneous

COMMONWEALTH accounts were credited for the remaining $250,000.00.

An independetlt realtor identified as Carl Bartlett wanted to list some

properties in Southern Hills. He had no intention of buyirg them. However,

in January of 1979, and again in January of 19RO, in order to be the listing
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agent, he was required to sign loans 102833 and 104109 for the properties as

if he were buying them rather than simply listing them for sale. Bartlett did

not believe he was responsible for these loans.

The January, 1979 loan, number 102833, was in the amount of $473,000.00.

From the proceeds of this loan, Land Asset Account number 181 079 was credited

for $451,796.83 which cleared that account. Miscellaneous income account 302

000 within COMMONWEALTH SAVINGS COf4PANY was credited for $21,203.17. As of

closing, the outstanding loan balance was $725,224.79

On January 18, 1980, check #38438 was issued to Hub Hall in the amount of

$100,000.00 as projected profit on Southern Hills. This amount was

transferred out of Land Asset Account number 181 039 which is a land asset

account for Southern Hills.

The January, 1980, loan number was 104109 in the amount of 5596,717.49.

From the proceeds of this loan, $464,675.18 was credited to Land Asset Account

number 1~1 039 leaving a b~lance of $108,000.00 which was later cleared by a

fraudulent loan to Thomas Soukup and 5102,494.1 4 was credited to Gain and Loss

on Real Estate. The remaining $29,548.17 was credited to miscellaneous

accounts within COM~ONWEALTH SAVINGS COMP~NY. The balance of this loan as of

November 1, 1983, was $909,216.65.

On January 23, 1980, check number 38496 was issued to S. E. COPPLE in the

amount of $50,000.00 as projected profit on Southern Hills. This amount was

transferred out of Gain and Loss on Real Estate Account.

On March 8, 1979, check number 33451 was issued to S. E. COPPLE in the

amount of $223,358.09 for projected profits on Southern Hills. This amount

was also transferred out of Gain and Loss on Real E~tate Account.

As a result of the Southern Hills development, S. E. COPPLE received

~450,000.OO and ~ub Hall received approximatply $550,000.00. All of this
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money came from COMMONWEALTH SAVINGS COr~PANY and for the most part, the notes

used to generate this money were either outstanding at the time of closing or

had been written off.

Coddi n9ton Mill - located on the Northwest corner of Coddington and West A

Street.

In reference to the Coddington Mill Development, the first expenditures

occurred in February of 1976. Again, this development ;s only in the early

stages of home development. Two major streets have been installed ar.d the

utilities are in place. In the early 1980's, a request was made and received

for a zoning change permitting a mobile home park to be developed. Eight

homes have been built in this subdivision.

The initial investment in this development was shared equally between

COr~MONWEALTH SAVINGS COMPANY and ~ub Hall. Hall took out no interest loans at

COMMONWEALTH for approximately $235,000.00 and COMMONWEALT~ SAVINGS COMPANY

expended the amount of 5235,000.00 for this development.

Gary Butts, doing business as Equity Homes, did a large portion of the

development in this subdivision. He was obtaining notes at COMMONWEALTH

SAVINGS COMPANY and some of the·se were being used to pay subcontractors for

installing roads and utilities.

On February 21, 1979, Butts signed a note, loan numher 102915 in the

amount of $200,000.00. Of this amount, $100,000.00 was credited to S. E.

COPPLE's checking account at COMMONWEALTH and $100,000.00 was credited to the

Gain and Loss on Real Estate Account. This activity is considered a theft

because there hadn't been any sales of lots and the agreement was between

COMMONWEALTH SAVINGS COMPANY and Hall.

On April 15, 1980, all the Equity Home loans were written off to a Land

Asset Account number 181 090 in the amount of $872,692.29.

l;'1 r



Page 11

On May 15, 1980, COMMONWEALTH SAVINGS COMPANY purchased four Certificates

of Deposit numbers 38526, 38527, 38528, and 38534 for Hub Hall. Each was in

the amount of $50,000.00. These were later cashed on their various maturity

dates and totalled $245,041.79.

On September 6, 1980, Hall IS original notes were written off to Land

Asset Account number 181 091. The total.was $235,000.00.

On October 6, 1980, Roger Yant, doing business as Nebraskaland Homes,

entered into a land contract with COMMONWEALTH SAVINGS COMPANY in the amount

of $1,724,000.00, ~he full amount of which was entered on the books of

COr~MONWEALTH SAVINGS COMPANY as if received which cleared Land Asset Accounts

181 090 and 181 091. This contract was for the purchase of 134 lots and the

only money actually received was the sum of $34,019.04.

As a result of the Coddington Mill development, Hub Hall received

$245,041.79, a write off of his notes in the amount of $235,000.00, and S. E.

COPPLE received $100,000.00. COMMONWEALTH SAVINGS COMPANY received a land

contract in the amount of $1,724,000.00 on which COMMONWEALTH SAVINGS COMPANY

only received $34,019.04. The balance of this land contract remained on the

books of COMMONWEALTH SAVINGS COMPANY at the time of closing.

Green Prairie - located west of N.W. 57th St. and W. Adams

In reference to the Green Prairie Subdivision, the first expenditure

occurrerl on May 17, 1976. Again, this subdivision has not passed the

preliminary development stage. Only one street approximately three blocks in

length has been constructed and utilities have bp.en installed on only one side

of thp street. The second half has no developmpnt and is still being used as

farm land. Out of the subdivision, only 36 lots are buildable and three homes

have been built.
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Starting in 1976, Hub Hall and COMMONWEALTH SAVINGS COMPANY agreed to

participate in this development. They proceeded in this manner into 1980 and

a total of $502,053.05 was spent. During the course of this development, Hub

Hall signed notes at no interest totalling $236,407.68 for his share of the

cost.

On July 24, 1979, check number 32364 in the amount of $14,577.14 was made

out to Hub Hall Company and deposited in S. E. COPPLE's personal checking

account at Union Bank. This was entered into COMMONWEALTH SAVINGS COMPANY

books as a "1 oan ll.

On April 14, 1980, COMMONWEALTH paid $50,000.00 to MARVIN COPPLE, a son

of S. E. COPPLE, as a commission for the sale of lots in Green Prairie.

~ARVIN COPPLE did not hold a real estate license and it is alleged that this

was totally unearned. This amount was taken out of Gain and Loss on Real

Estate Account •

On Fehruary 27, 1980, COMMONWEALTH SAVINGS COMPANY entered into a

purported purchase agreement with N MS Investments Inc., through C. G. Smith,

for the purchase of 200 lots in Green Prairie Heights First Addition and 66

lots in Greer. Prairie Heights. The amount of the agreement was ~1,423,050.00

and was placed on the books as an asset account on June 5, 1980. The total

amount actually received under the agreement was 54,500.00, however,

$1,423,050.00 was entered as a gain in the Gain and Loss on Real Estate

AFcount.

At the time of closing, C. G. Smith, doing business as NMS Investments

Inc., Construction Sciences, Inc. and Landeo, Inc. had outstanding contracts

on the books at COMMONWEALTH SAVINGS COMPANY of approximately $4,000,000.00

includinq the unpaid $1,418,550.00.
"-
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On October 22, 1980, COMMONWEALTH SAVINGS COMPANY and Wallace B.

Collingsworth entered into a purchase agreement for 100 lots in Green Prairie.

The amount of this agreement was $450,000.00 and was placed on the books

alternately as a loan and an asset account. Of this amount, $150,000.00 was

credited to Land Asset Account number 181 072 and $300,000.00 was credited to

Gain and Loss on Real Estate Account. At the time of closing, Wallace B.

Collingsworth, doing business as· Oualitone Paint Manufacturing, Inc. had

outstanding contracts and notes on the books at COMMONWEALTH SAVINGS COMPANY

totalling approximately 2.8 million dollars.

On October 6, 1980, COMMONWEALTH SAVINGS COMPANY entered into a purported

purchase agreement with Roger Yant, doing business as Nebraskaland Homes, for

the purchase of 100 lots in Olympic Heights and 200 lots in Green Prairie.

The amount of this purchase agreement was $900,000.00 for the Green Pralrie

lots and $600,000.00 for the Olympic Heights lots for a total of

51,500,000.00. The full amount was placed on the books as an asset and no

amounts were ever received. The total amount of this agreement was still on

the books at closing time.

On March 31, 1981, Hub Hall's loans on Green Prairie real estate were

partially paid off by decreasing Gain and Loss on Real Estate Account by

$197,857.14.

In May of 1981, S. E. COPPLE and Huh Hall entered into an agreement

involving Belmont Plaza Shopping Center and Green Prairie. The agreement

stated that COPPLE would exchange Belmont Plaza Shopping Center and the lots

in and around' the shoppinq center that he owned for ~all's interest in the

original 160 acres that comprise Green Prairie Heights plus an additional 25

acres that was acquired later.
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S. E. COPPLE was to assume Hall's notes on the 185 acres and Hall would

keep the 110 acres which gave access to Adams Street and continue to develop

and pay for that tract of ground. S. E. COPPLE would deed Belmont Plaza

Shopping Center and assign the existing leases to Hall. Hub Hall was to

,obtain· a mortgage for $1,000,000.00 on Belmont Plaza and give the proceeds to

S. E. COPPLE.

The money invested in the purchase and development of Green Prairie was

all CO~MONWEALTH money, however, S. E. COPPLE gave Hub Hall $500,000.00

consideration for his interest in Green Prairie. According to Hub Hall, S. E.

COPPLE valued Belmont Plaza Shopping Center at 1.5 million dollars.

In summation of the Green Prairie subdivision, COMMONWEALTH SAVINGS

COMPANY disbursed $582,053.05 for acquisition and development. COMMONWEALTH

SAVINGS COMPANY booked 52,773,050.00 in land contracts of which it actually

received $4,500.00. S. E. COPPLE received $14,577.14. MARVIN COPPLE received

$50,000.00 and ~ub Hall received $500,000.00 consideration for his interest in

Green Prairie.

Westbrook - located at the South West corner of Coddington and West A Street

In 1976, S. E. COPPLE and NEWTON COPPLE decided they wanted to buy the

property now known as Westbrook Subdivision.

Edward Schwartzkopf originally owned this property and S. E. COPPLE and

NEWT COPPLE used COM~ONWEALTH SAVINGS COMPANY funds to purchase other lincoln

area properties that Schwartzkopf showed an interest in and then they traded

those properties for t~e land which is now known as Westbrook. This agreement

was workp.d out between these parties for tax purposes.

In order to buy and develop this property, S. E. COPPLE created three

land asset accounts and a NEWTON COPPLE (Schwartzkopf) saving account #035378.
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The three asset account numbers 181 075, 181 076, 181 081 were used to

purchase the properties that Schwartzkopf wanted.

Starting in October of 1976, expenditures were made u~ing COMMONWEALTH

SAVINGS COMPANY money to buy these different properties. COMMONWEALTH funds

were expended up until December 31, 1977 toward the purchase of this property

and the development of Westbrook.

On August 7, 1977, NEWT COPPLE and S. E. COPPLE took out a loan from

First Federal Lincoln in the amount of $439,182.23, and pledged the Westbrook

properties as collateral. This amount was deposited in COMMONWEALTH SAVINGS

COMPANY. It was credited to the Land Asset Account number 181 075.

On December 31, 1977, land Asset Account number 181 075 had a balance of

$123,419.07; Land Asset Account number 181 076 had a balance of $16,168.54;

and Land Asset Account number 181 081 had a balance of $191,565.11. NEWT

COPPLE was getting the deeds to this property while using COMMONWEALTH SAVINGS

COMPANY money.

During the fall of 1977, S. E. COPPLE contacted several Lincoln area

builders identified as David Penix, Donald Neuharth, Phillip Neuharth, James

Baker, Larry Field, David Griffit~ and Burgess Hester. S. E. COPPLE

approached these people and advised that Westbrook was going to be very

successful and he agreed to reserve lots for each of them, however, they

needpd to sign notes.

S. E. COPPLE advised them that they didn't have to pay on these notes

until they sold the lots and if things didn't work out they could ~ontact him

and he would take the lots back and they wouldn't owe COMMONWEALTH SAVINGS

COMPANY anything. They signed the notes and the notes were placed in S. E.

COPPLE's desk drawer. They were not entered on the company books.

\
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On September 14, 1977, the IRS had contacted S. E. COPPLE and advised

that COMMONWEALTH SAVINGS COMPANY would be classified as a holding cowpany

because COM~ONWEALTH had excessive family loans. At that time, the COPPLE

family owed COMMONWEALTH approximately 3.8 million.

As a result of this, S. E. COPPLE became concerned and in December of

1977, he concluded that he needed some money to cover the family loans. The

notes laying in his desk drawer that were signed by the builders to reserve

lots were entered in the books and the following checks were issued in the

amount of the notes on December 30, 1977. Check number 24994 to Ffordable

Enterprises, Inc., owned by Phillip Neuharth, in the amount of $383,"145.00;

check nu~ber 24995 to Larry Field in the amount of $109,470.00; check numher

24996 to James T. Baker in the amount of $218,940.00; check number 24997 to

Donald D. Neuharth in the amount of $lC9,470.00 and check number 24999 to

David Penix in the amount of S311,457.00.

COMMONWEALTH SAVINGS COMPANY check number 24994 drawn on the First

National Bank and Trust Company in Lincoln, Nebraska made payable to the order

of Ffordable Enterprises in the amount of $383,145.00 and signed by J. E.

Sundling, a COMMON\~EALTH SAVINGS COMPANY employee, was issued. The

endorsement was forged by S. E. COPPLE and deposited in his personal checking

account at Union Bank.

When Phillip Neuharth was interviewed by the Lincoln Police Department

reference this check, he advised that S. E. COPPLE had told him about the

development and he was instructed to talk to NEWT. Neuharth had decided to

reserve 30 or 35 lots and was told by S. E. COPPLE to pick out what he wanted.

S. E. COPPLE had agreed to take back the lots he didn't want and told him not

to worry about the money.
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N~uharth told them that he had signed loan number 101199 on October 6,

1977. In reference to the check, Neuharth advised that he had never seen it

before, didn't receive any money and that the endorsement was not made by him.

On December 30, 1977, COMMONWEALTH SAVINGS COMPANY check number 24995,

drawn on the First National Bank and Trust Company in Lincoln, Nebraska, made

payable to the order of Larry W. Field in the amount of $109,470.00 and signed

by J. E. Sundling, a COMMONWEALTH SAVINGS COMPANY employee, was issued. The

endorsement was forged by S. E. COPPLE and deposited in his personal checking

account at Union Bank.

The Lincoln Police Department exhausted all investigative leads in

attempting to locate Field, however, they were unsuccessful.

On December 30, 1977, COMMONWEALTH SAVINGS COMPANY check number 24996,

drawn on the First National Bank and Trust Company in Lincoln, Nebraska, made

payable to the order of James T. Baker in the amount of $2.18,940.00 and signed

by J. E. Sundling, a COMMONWEALTH SAVINGS COMPANY employee, was issued.

When Baker was interviewed by the Lincoln Police Department, he advised

he thought he was dealing with COMMONWEALTH SAVINGS COMPANY. He recalled

signing the note, however, he was under the impression he was only reserving

the lots.

In reference to this check, Baker advised he had never seen it and wasn't

even aware it had been issued. The endorsement was not written by him and he

had not given S. E. COPPLE permission to endorse it.

This check was forged by S. E. COPPLE and deposited ip his personal

checking account at Union Bank.

On December 30, 1977, COMMON\~EALTH SAVINGS CO~:PANY check number 24997,

drawn on the First National Bank and Trust Company in Lincoln, Npbraska, made
•
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payable to the order of Donald D. Neuharth in the amount of $109,470.00 and

signed by J. E. Sundling, a COMMONWEALTH SAVINGS COMPANY employee, was issued.

The endorsement was forged by S. E. COPPLE and deposited in his personal

checking account at Union Bank.

Mr. Neuharth was interviewed by Deputy Lancaster County Attorney John

Colburn. Neuharth related basically the same information as the others and

recalled that the lots could be returned at anytime without any lpss.

On December 30, 1977, COMMONWEALTH SAVINGS COMPANY chetk number 24999,

drawn on the First National Bank and Trust Company in Lincoln,. Nebraska, made

payable to the order of David Penix in the amount of $311,457.00 signed by J.

E. Sundling, a COMMONWEALTH SAVI~GS COMPANY employee, was issued. The

endorsement was forged by S. E. COPPLE and deposited in his personal checking

account at Union Bank.

When Penix was interviewed in San Antonio, .Texas by the Lincoln Police

Department, he advised that NEWT COPPLE had called him in the fall of 1977 and

offered him the opportunity to get in on the ground floor of Westbrook. He

was offered an agreement that they would finance 100% and if anything went

wrong they would take the lots back and he would not owe COMMONWEALTH SAVINGS

COMPANY anything.

Penix never entered into any deta;'led agreement and only had a verbal

agreement with NEWT COPPLE. He stated no check was ever issued to him.

In reference to the check, he advised he had never seen it before and the

endorsement was not his. He denied receiving any money as a result of this

document.

Detective Sgt. Gene Rauscher of the Lincoln Police Department conducted

the handwriting examination on all of these alleged forged checks that were



Page 19

dated December 30, 1977. Detective Rauscher concluded that all of these

endorsement signatures were written by S. E. COPPLE.

After issuing thes~ checks, S. E. COPPLE carne to the conclusion he still

needed more money so he contacted State Security Savings.

S. E. COPPLE then purchased a $600,000.00 Certificate of Deposit from

State Security Savings in the name of COMMONWEALTH SAVINGS COMPANY using

COMMONWEALTH funds. MARVIN COPPLE then went to State Security Savings and

drew a $600,000.00 signature loan in his own name and received a check. He

returned to COMMONWEALTH SAVINGS COMPANY and endorsed the check over to S. E.

COPPLE. S. E. COPPLE then deposited this amount in his personal checking

account at Union Bank.

S. E. COPPLE still needed more money so he contacted Dorothy Gartner, a

long time business associate, and asked her to sign a signature loan for

$600,000.00 which she did. Gartner received the check and she gave it to S.

E. COPPLE and it went directly to his personal checking account.

S. E. COPPLE still needed more money so he utilized note number 101194

signed by W. B. Collingsworth in the amount of S994,700.00. Collingsworth had

signed note 101194 in September to reserve lots. However, S. E. COPPLE only

needed $600,000.00 so he wrote the check for that amount. Collingsworth

endorsed the check and gave it to S. E. COPPLE and it was deposited in his

personal checking account at Union Bank.

S. E. COPPLE then wrote checks to COMMONWEALTH SAVINGS COMPANY from his

personal account to pay.off Land Asset Account number 181 075 in the amount of

$123,419.07. \ He also paid off all of NEWT COPPLE's loans at COMMONWEALTH

SAVINGS COMPANY on that day and all loans of JIM GILLETTE and family, a

son-in-law of MARVIN COPPLE, on that day. S. E. COPPLE also paid off loans in

the name of Caroline Weiner at COMMONWEALTH. (Caroline Weiner is the widow of
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a business associate of NE~ITON COPPLE's). These loans totalled approximately

$2,650,000.00. This may not constitute all of the transactions that occurred

on December 30, 1977 and the possibilities exist that additional transactions

may have occurred.

During 1977, additional contractors signed notes reserving lots in

Westbrook. The proceeds of these notes were deposited in Westbrook Savings

Account number 37531 which was owned jointly by S. E. COPPLE and NEWT COPPLE.

Additional funds were drawn from First Federal Lincoln by S. E. COPPLE and

NEWT COPPLE in the amount of $360,164.00 and this money was also deposited in

the Westbrook Savings Account.

On November 14, 1977, Charles Humann signed a note in the amount of

$109,470.00 for the purpose of reserving lots. The proceeds of this note were

paid out in the form of check number 24004 which was received by S. E. COPPLE.

On the sa~e day, check number 24006 in the amount of $200,000.00 was issued to

COMMO~WEALTH SAVINGS COMPANY. The Westbrook Savings Account was reduced by

this amount and Gain and Loss on Real Estate was increased by $200,000.00.

During 1977, NEWT COPPLE received $307,563.00 from COM~ONWEALTH SAVINGS

COMPANY. Of this amount, ~200,000.00 came from the Westbrook Savings Account

and $107,563.00 came from a debit to Land Asset Account 181 075.

In 1978, COMMONWEALTH SAVINGS COMPANY continued to make expenditures for

the deve1opment of Westbrook. From COt-l.MONWEAL TH SP.V INGS COMPANY funds, rlu ri ng

1978, NEWT COPPLE received approximately $427,000.00. This ended NEWT's

involvement in Westbrook.

On February 8, 197R, S. E. COPPLE sold the Caroline Weiner loans, which

he had purchased, back to COMMONWEALTH SAVINGS COr~PANY and received

$1,032,158.30. This money was deposited in his personal account at Union

Bank.

s
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On Fp.bruary 8, 1978, the Collingsworth note (number 101194) in the amount

of 5600,000.00 plus $10,350.00 in interest was paid off by S. E. COPPLE's

personal check number 6126 drawn on the Union Bank. He also paid off the

Charles Humann note in the amount of $109,470.00 plus interest of $4,050.76

with personal check number 6127 drawn on the Union Bank.

On September 15, 1978, COMMONWEALTH SAVINGS COMPANY loaned to Wallace 8.

and Gloria G. Collingsworth the sum of $308,804.47. The loan number was

102314 and collateral was 29 lots in Westbrook. Of this amount, S. E. COPPLE

received 5294,018.10 which was'deposited in the Westbrook Savings Account. As

of November 1, 1983, the balance due on this loan was $318,710.24.

At this time, S. E. COPPLE discharged the notes from some of the builders

and took the lots back and Westbrook Land Asset Accounts were started. He

also gave COMMONWEALTH SAVINGS COMPANY the deeds to the Westbrook property.

He then wrote Dorothy Gartner a check for the principal and interest on her

loan and she deposited it in her personal account at West Gate Bank. Gartner

then wrote a check to COMMONWEALTH SAVINGS COMPANY in the amount of

$612,666.35 to payoff her note. S. E. COPPLE also gave MARVI~ COPPLE a check

for the principal and interest for his loan at State Security Savings and it

was paid off. S. E. COPPLE also cashed the $600,000.00 Certificate of

Deposit.

S. E. COPPLE proceeded to rollover the various builders loans and booked

these loans back onto the books as land asset accounts.

To summarize the alleged forgeries, the Ffordable Enterprisps, Inc.,

Larry Field, 'Donald Neuharth, and David Penix loans were transferred to Land

Asset Accounts. The James T. Baker loan had a balance of $313,899.01 as of

November 1, 1983.

On March 30, 1979, COMMONWEALTH SAV!~GS COMPANY made loan nu~ber 103058

to Charles Humann in the amount of $99,539.12. Check number 33670 was issued
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as a result and S. E. COPPLE received this check. This loan was made for lots

in Westbrook.

On December 28, 1979, S. E. COPPLE issued personal checks to COMMONWEALTH

SAVINGS COMPANY to payoff the following land Asset Accounts: Number 181 075,

number 181 076, and number 181 081. The total amount of this transaction was

$345,454.83.

In the Spring of 1980, the Nebraska Department of Banking and Finance

directed a reduction of land asset accounts at COMMONWEALTH SAVINGS COMPANY.

In May, 1980, Keith B. Johnson, doing business as Sunrise Homes, entered

COMMONWEALTH SAVINGS COMPANY wanting to reserve some select lots in Westbrook.

On May 15, 1980, Johnson executed a promissory note to COMMONWEALTH SAVINGS

COMPANY in the amount of $1,050,000.00. This note was on a generic note form

rather than on the customary CO~MONWEALTH printed form.

Johnson had no intention of buying the lots securing the note and

understood he was not obligated to pay on the note. On June 5, 1980, check

nUrTlber 40753 in the amount of $1,050,000.00 was issued to "Westbrook Addition ll

and deposited in the Westbrook Savings Account which was used exclusively by

s. E. COPPLE.

The proceeds of this transaction were then disbursed from the savings

account to the following land asset accounts:

DESCRIPTION

Lots Arlingdale

10 lots Westbrook (Neuharth Forgpry)

6 lots Westbrook (Charles Humann)

10 lots Westbrook (Larry Field Forgery)

Lamont lots

ACCOUNT NUMBERS

181 056

181 052

181 054

181 194

181 059

A~OUNTS

$ 8,885.00

79,039.10

82,229.93

98,066.65

231,000.00

28 lots Westbrook (Ffordable Enterprises
Forgery) 181 055

26 lots Westbrook (Penix Forgery) 181 053

258,054.89

329,565.48

$1,086,841.05
~r .
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All of these accounts were brought to a zero balance after this transaction

except account 181 059.

On September 3, 1982, Johnson signed a note as an extension of the

previous note in the amount of $806,960.00. However, the amount shown on

COMMONWEALTH SAVINGS COMPANY books was $892,427.06 because the signed note did

not include interest.

On December 31, 1982, the loan was written off and the sum of.$925,000.00

was transferred to a real estate account number 180 115. The interest of

$142,140.49 was charged off as a loss.

Prior to this in 1981, Johnson was considering declaring bankruptcy. He

approached S. E. COPPLE and inquired how he should handle these loans. He was

told by S. E. COPFLE not to worry about the Westbrook loans.

When Johnson did declare bankruptcy, this $1,050,000.00 loan was not

included because he claimed he didn't even have it. His other loans at

CO~tMONWEALTH SAVINGS COMPANY were included in the bankruptcy.

On Novembp.r 24, 1980, a transfer of 5150,000.00 was made from a Gain and

Loss Real Estate Account by check number 43162 payable to COMMONWEALTH SAVINGS

COMPANY, Westbrook Addition Savings Account number 037531.

On Dece~ber 31, 1980, another transfer of $150,000.00 was made from a

Gain and Loss Real Estate Account by check number 43825 payable to

COMMONWEALTH SAVINGS COMPANY, Westbrook Savings Account number 037531. This

savings account is used exclusively by S. E. COPPLE.

Also on December 31, 1980, COMMONWEALTH SAVINGS COMPANY loaned the sum of

5664,565.50 to Qualitone Paint Manufacturing, Inc., through it's agent Wallace

B. Collingsworth. Of this amount, S. E. COPPLE received chp.ck number 43772 in

the amount of $555,016.76 and this vJas deposited in Westbrook Savings Account

number 037531. The loan number was 10549? and collateral was 50 lots in
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Westbrook. No payments had been made on this loan and the balancp due on

~ovember 1, 1983 was $772,754.88.

In summation of the Westbrook development, COMMONWEALTH SAVINGS COMPANY

books indicate that the institution lost approximately $143,000.00. This

amount does not take into consideration the adverse loans including tnose

made to Baker, Collingsworth, and Johnson .. NEWT COPPLE took approximately

$735,000.00 and S. E. COPPLE took approximately $785,OOq.00 from this

development.

It has been deternlined that the funds from all the contracts went into S.

E. COPPLE's savings account and the loans taken out at First Federal Lincoln

were paid from this savings account.

Additional Forgeries

The following two alleged forgeries were also located during the Lincoln

Police Department investigation, however, they were not associated with the

previously mentioned subdivisions.

On May 16, 1977, COMMONWEALTH SAVINGS COMPANY loaned Phillip G. and

Audrey L. Neuharth the sum of $104,000.00. The loan number was 908539 and

collateral was 13 lots unknown development. Check number 20261 was issued on

this date to the Neuharth's and the endorsement was forged by S. E. COPPLE.

A corresponding check number 20277 was issued the following day to S. E.

COPPLE and this check w~s exchanged for a cashiers check at the First National

Bank. The cashiers check was then cashed at Union Bank and the proceeds were

deposited in S. E. COPPLE's personal checking account.

On November 1, 1983, there was $29,099.29 in principal and $2,466.97 in

interest due on this 10an. A false credit of $31,500.00 was made on the

account resulting in a loss of $63,066.?3. This check was located after the

'f f t
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Neuharth's had been interviewed reference another check so no other

information is available.

Lt. Harold Moon of the Nebraska State Patrol made an examination of this.

document and advised that S. E. COPPLE had forged the endorsement.

On May 20, 1977, COMMONWEALTH SAVINGS COMPANY loaned Phillip Neuharth the

sum of $114,360.00. The loan number was 909350 and no record of collateral

could be located.

The amount of this check remain~d in the institution and was credited to

a General Ledger Real Estate Account on June 15, 1977.

The handwriting analysis of the endorsement was conducted by Lt. Harold

Moon and he advised the handwriting was that of S. E. COPPLE.

Straw Man Loans

During the investigation conducted by the Lincoln Police Department,

several straw man loans were discovered. These loans had been obtained by

Judith Driscoll, Dana Roxann Saylor Robinson, ~ub Hall and Richard Shoemaker.

All of these loans were used to funnel money to the COPPLf family. (Driscoll

was MARVIN COPPLE's secretary and Robinson was a business associate of

NEWT's).

On August 20, 1979, COMMONWEALTH SAVINGS COMPANY loaned $54,029.02 to

Judith Driscoll. This was loan number 103470 and collateral was 4 blocks in

the Fox Hollow Subdivision. No payments were made on the loan and the balance

due as of November 1, 1983 was $88,375.57.

Check number 36046 was made payable to her and deposited in her account

outside the COMMONWEALTH SAVINGS COMPANY. The proceeds of this loan then went

directly to MARVIN COPPLE's account outside COMMONWEALTH SAVINGS COMPANY.
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It is alleged that the primary purpose for this loan was to funnel money

to the COPPLE family without regard to any repayment and that MARVIN COPPLE

received the proceeds when Driscoll wrote him a check in the same amount.

On April 14, 1981, COMMONWEALTH SAVINGS COMPANY loaned the sum of

'$385,000.00 to Dana Saylor Robinson. The loan number was 105859 and

collateral was listed as real estate in Lancaster County. It is alleged that

the primary purpose of this loan was to funnel money to the COPPLE family

without regard to any repayment.

On April 10, 1981, check number 45415 in the amount of ~85,000.OO was

made payable to NEWT COPPLE and this amount was deposited in his account at

National Bank of Commerce. (The note was dated after this check was issued).

On April 14, 1981, check numcer 45481 in the amount of $300,000.00 was

made payable to Dana Saylor Robinson. This check was endorsed by her "and paid

to NEWT COPPLE. This amount was deposited in his personal account at City

Bank on April 15, 1981. No payments have been made on the loan and on November

1, 1983, there was a total due of $552,491.32.

During an interview with Dana Saylor Robinson conducted by the Lincoln

Police Department investigators, she indicated she was prepared to sign one

note in the amount of $385,000.00, however, she was presented with a second

note to sign in the amount of $739,433;83. She was told by S. E. COPPLE that

she would not be held responsible.

On the same date, April 14, 1981, COMMONWEALTH SAVINGS COMPANY loaned the

sum of $739,433.83 to Dana Saylor Robinson. The loan number was 106608 and

collateral was again listed as real estate in Lancaster County. No amount has

been paid ,on the loan and on November 1, ]983, there was a total due of

$1,061,118.89.
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It ;s alleged that the proceeds of this loan were received by S. E.

COPPLE and the primary purpose of the loan was to funnel money to the COPPLE

family without regard to any repayment.

The proceeds of this loan were disbursed by check number 48581 in the

amount of $739,433.83 made payable to S. E. COPPLE on November 30, 1981. This

check was deposited into S. E. COPPLE's personal savings account number 14563

on November 30, 1981 which is referred to as the Landon Account.

Of this amount, $138,072.31 plus $28,649.66 were deposited in S. E.

COPPLE's Draft Account number 202 304 at COMMONWEALTH SAVINGS COMPANY on

December 4, 1981. The remaining $572,637.03 remained in the Landon Account.

The $138,072.31 was then removed from the Draft Account and transferred

to the Omaha National Bank to payoff a loan for NEWT COPPLE.

The $28,649.66 was then removed from the Draft Account and transferred to

NEWT COPPLE's personal checking account on December 4, 1981.

Of these two Dana Saylor Robinson loans, NEWT COPPLE received a total of

$551,721.97.

On February 2, 1982, the $572,637.03 that had been deposited in the

Landon Account was used as follows. A Hub Hall loan in the amount of

$15,000.00, a Hub Hall loan in the amount of $71,201.55 which were both Green

Prairie obligations, an A &S Loan in the amount of $456,790.78 and interest

on the A &S Loan in the amount of $23,144.70 were paid off. (The A &SLoan

is another alleged straw man loan and is discussed below). The balance left

from the $572,637.03 was $6,500.00 and that remained in the Landon Account.

On February 6, 1979, COMMONWEALTH SAVINGS COMPANY loaned the sum of

$397,408.79 to Richard and Alice Shoemaker, doing business as A &S, Inc. The

loan number was 102868 and collateral was 64 lots in Olympic Heights, 6

repossessed automobiles, one repossessed mobile home, inventory of a car care
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center, and eleven promissory notes made by four different individuals which

were all substandard.

The proceeds of this loan were used to reduce Land Asset Account entitled

"Olympic Heights - Woods Brothers by $160,000.00" (64 lots in Olympic

Heights). The remaining balance was used to take the above nonperforming

loans off of the books and show an improvement in the financial position of

the COMMONWEALTH SAVINGS COMPANY. This loan took a number of nonperforming

loans and made it appear to be a performing loan.

During an interview, Richard Shoemaker advised the Lincoln Police

Department investigators that sometime after signing the note he met S. E.

COPPLE on the street and asked him about his loan. S. E. COPPLE told him that

it didn't work and he took care of it.

This loan remained on the books until February 2, 1982 when it was paid

by the Dana Saylor Robinson straw man loan.

On November 1, 1981, COMMONWEALTH SAVINGS COMPANY loaned Hub Hall

Company, through it's President Hubert H. Hall, the sum of $307,098.00. The

loan number was 106522 and collateral was listed as real estate. It is

alleged that the primary purpose of this loan was to funnel money to the

COPPLE family without regard to any repayment.

On October 31, 1981, COMMONWEALTH SAVINGS COMPANY issued check numbers

48192 and 48193 totalling $100,000.00 to NEWT COPPLE. (Note that the checks

were issued prior to the date of the Hub Hall loan number 106522).

The remaining $207,088.00 created a credit to Asset Account number 181

090 and gave the account a negative balance. Within a month, the account was

at a zero balance. No payments have been made on the loan and the balance as

of November 1, 1983 was $383,365.66.

r'



Page 29

During a meeting with Robert Kirchner, Associate Deputy Receiver, Hub

Hall related that he signed the note because S. E. COPPLE had called him and

said he needed the money. During an interview with the Lincoln Police

Department investigators, Hub Hall indicated that the note was brought to his

office for his signature.

In two letters exchanged between Hub Hall and S. E. COPPLE during July of

1983, they refer to an agreement which was made at the time of the loan. S.

E. COPPLE wrote that if the property "cannot be zoned for a business

classification, we agreed to take the property back and cancel the note

including accumulated interest ll
•

Thefts and False Bank Entries

On May 3, 1980, COMMONWEALTH SAVINGS COMPANY entered into a purchase

agreement with Phil Stettinger whereby COMMONWEALTH SAVINGS COMPANV would

purchase his real estate for the total sum of $600,000.00.

Later COMMONWEALTH SAVINGS COMPANY entered into a land contract for the

sale of the Stettinger properties to C. G. Smith, doing business as Landco,

Inc., for a total $1,637,500.00. COMMONWEALTH SAVINGS COMPANY was to receive

payments on the contract as lots were sold and houses built. COMMONWEALTH

SAVINGS COMPANY was responsible for the development of the- land including

streets and utilities.

If Landco decided not to fulfill it's part of the contract, at anytime it

could do so without penalty.

At the time the contract was entered into, the total contract amount was

booked as an'asset. Projected expenses for the development and the cost of

the land were entered on the books as expenses and pro,;ected gain on this

project was also booked. Among these projected.expenses, a commission to

•
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MARVIN COPPLE in the amount of $250,000.00 was also entered on the books.

This commission was paid on January 15, 1981 by check number 44033.

The projected gain on March 19, 1981 was $746,924.20. On April 3, 1981,

this projected gain was reduced by $250,000.00 by a second commission paid to

MARVIN COPPLE. This commission was paid by check number 45305. The new

projected profit at this time was $496,924.20 and the total cash overrun was

$378,779.95. The only amount received on this contract at this time was an

earnest deposit of $2,000.00.

In summary, COMMONWEALTH SAVINGS COMPANY invested $2,128,068.45 in this

development. In return, they received a land contract in the amount of

$1,637,500.00 which could be voided at anytime. As a result, MARVIN COPPLE

received two commissions totalling S500,000.00 which is 30% of the total

contract price. MARVIN did not hold a realtors license and this commission

was totally unearned. He was convicted of two counts of theft of $250,000.00

each and is currently under appeal.

On June 29, 1982, COMMONWEALTH SAVINGS COMPANY and Michael P. Wilson

entered into an agreement whereby Wilson was to list fourteen properties for

sale that were owned by COMMONWEALTH SAVINGS COMPANY. Wilson was an

independent Lincoln realtor that had sold several properties for S. E. COPPLE

in the past. However, loans were signed by Wilson evidencing that he was

actually buying the property rather than just listing it for sale.

The loan number was 107272 in the amount of $481,000.00. The proceeds of

this loan were used to payoff a number of nonperforming loans. These

nonperforming loans were incorporated into the Wilson loan to make it appear

to be a performing loan.

At the same time' the loan was m~de Wilson received a letter stating that

he was not obligated to pay this loan. After closing on November 1, 1983, a

'r'., •
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copy of this letter was found in a file under Phyllis Thorton's desk rather

than in the credit file for this loan.

The Michael Wilson loan number 107272 was outstanding on the books of

COMMONWEALTH SAVINGS COMPANY and the balance due as of November 1, 1983 was

$419,001.26. In booking agreements to list property as a loan, false entries

of income to accounts were made. The entire intent of this loan was to

deceive the Departmer.t of Banking to move substandard assets to performing

assets.

s. E. COPPLE pled no contest to the charge of false bank entries

surrounding the Michael Wilson loan. He was found guilty and sentenced to the

Nebraska Penal and Correctional Complex.

In 1976, COMMONWEALTH SAVINGS COMPANY loaned the sum of $196,569.37 to

Wallace B. Collingsworth. The loan number was 889409 and collateral was

listed as lots in Colonial Hills. Of this amount, S. E. COPPLE received check

number 15016 in the a~ount of $48,000.00 and $48,000.00 was credited to Gain

and Loss on Real Estate. The balance of $100,569.37 was credited to Land

Asset Account number 181 088.

In October of 1976, COMMONWEALTH SAVINGS COMPANY loaned $250,000.00 to

Robert and Audrey J. Gilliam. This loan originated with a 9% interest rate

and no collateral. It was subsequently rpnewed seven times at 0% interest.

The loan number was 892852 and on the second loan extension collateral was 25

lots in Blue Stem Heights Subdivision located near Crete, Nebraska. The

balance due on this loan on November 1, 1983, was $129,687.41.

It is alleged that the primary purpose of this loan was -to funnel money

to the COPP~E family without regard to any payment and S. E. COPPLE personally

received the sum of $250,000.00 from this loan. The check number was 15804.
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Blue Stem Heights was purchas~d with COMMONWEALTH SAVINGS COMPANY funds and S.

E. COPPLE was not entitled to this amount.

On November 21, 1979, COM~ONWEALTH SAVINGS COMPANY made two loans to Gary

Rush in the amounts of $56,000.00 and 514,000.00. The loan numbers were

103849 and 103853 and collateral was unplatted property at Capitol Beach.

It is alleged that the primary purpose of these loans was to funnel money

to the COPPLE family without regard to any repayment. Capitol Beach, Inc. a

COPPLE corporation received proceeds from this loan in the amount of

$65,023.00. The property listed as collateral did not exist. There were no

deeds, no mortgages and no plats.

On January 2, 1980, COMMONWEALTH SAVINGS COMPANY paid $25,000.00 to

MARVIN COPPLE for the sale of lots in Olympic Heights. This check number was

38069 and it is alleged that at the time he received this commission he did

not hold a real estate license and the commission was totally unearned.

On January 7, 1980, MARVIN COPPLE also received check number 39168 in the

amount of $25,000.00 as commission on Olympic Heights lots. This amount was

transferred from Gain and Loss on Real Estate Account number 302020. It is

alleged that this commission was also totally unearned.

Again, on December 31, 1980, MARVIN COPPLE received check number 43757 in

the amount of $15,000.00 ~s a commission. This amount was transferred from

Gain and Loss on Real Estate Account number 302020 and this was also totally

unearned.

On January 2, 1980, COMMONWEALTH SAVINGS COMPANY paid $25,000.00 to S. E.

COPPLE as a commission for the sale of lots in Olympic Heights. This check

~umber was 38070 and it is alleged that this commission was totally unearned.

Starting in January of 1980 through 1983, Dorothy Gartner received

prepaid real estate commissions totalling $33,400.00. During this time
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period, according to another employee, she only had one valid sale which is

not included in this amount.

END

Investigator: Larry E. Williams

xc: Colonel Tagg
Major Niemann
Attorney General
Chief of Police Leitner
Lancaster County Attorney
Janet Keiser
Officer John Cripe
Trooper Papstein
Investigator Williams

1mb 1-8-85

Trooper:

[late:

Bruce R. Papstein

1-8-86
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NEBRASKA STATE PATROL
DIVISION OF INVESTIGATIVE SERVICES

NAME: CO~MON\~EAL TH SAVI NGS COMPANY (S)
FRAUD, LANCASTER COUNTY

APPENDIX

FILE: #2607-24797
INV. L. E. WILLIAMS

Properties owned by a business are called assets. The rights to the

properties are called equities and equities may be divided into two principle

types, the rights of creditors and the rights of owners. The equities of

creditors represent debts of the business and are called liabilities. The

equity of the owners is called capital. This yields the following accounting

equation.

Assets - Liabilities = Capital (+ Revenue - Expense)

All business transactions can be stated in terms of their ~ffect on the three

basic elements of the accou~ting equation. The transactions completed by an

enterprisp during a fiscal period may affect increases and decreases in a

great many different asset, liability, capital, revenue and expense items.

It is necessary to maintain a separate record of each different item.

The form traditionally used for this purpose is called an account. A group of

related accounts that comprise a complete unit such as all of the accounts of

a specific business enterprise is referred to as a ledger. The system of

recording increases and decreases in the accounts is known as double entry

accounting. Under this system, increases and decreases in accounts are

recorded by debits and credits to the accounts effected by the transactions.

Every business transaction effects a minimum of two accounts. The sum of the

debits always equals the sum of the credits. The debit side of an account is

the left side and the credit side of an account is the right side.

A debit may signify either an increase or a decrease depending on the

nature of the account and a credit may likewise signify either an increase or

.. ;



Page 35

a decrease depending on the nature of the account. Asset accounts are debited

for increases and credited for decreases. Liability accounts are credited for

increases and debited for decreases. Capital accounts are credited for

increases and debited for decreases.

The net income or the net loss for a period is the net increase or the

net decrease in capital resulting from operations. Revenue increases capital

and just as increases in capital are recorded as credits increases in revenues

during an accounting period are regarded as credits. Expenses have the affect

of decreasing capital so increases in expense accounts are recorded as debits.

Assets are any physical thing (tangible or right (intangible) owned that

has a money value. Assets normally carry debit balances. Liabilities are

amounts owed to .outsiders and carry a credit balance. Capitel;s the residual

claim against the assets of the business after the total liabilities are

deducted. Capital accounts carry a credit balance.

The account numbers at COMMO~WEALTH SAVINGS COMPANY consist of six

digits. The general ledger of accounts for CCMr~ONWEALTH SAVINGS COMPANY are

broken down into four major divisions. The first digit of the account number

indicates what major division it goes to. Example 1 = assets, 2 =

liabilities, 3 = capital, 4 = revenue and expense. The next two digits

indicate what subdivision of the major division the account belongs to. For

example, 181 is for land asset accounts and 320 ;s for gain and loss real

estate which is a capital account. The last three digits specifically

identify an account.

Land asset accounts mentioned in the report are accounts used to record

and summarize expenditures for the purchase nnd development of real estate. A

debit to a land asset account increases the account and a credit decreases

this account. Asset accounts normally· carry a debit balance. When land is

sold, the sellers cost of the land is credited to the account.
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The gain and loss on real estate accounts talked about in this report are

capital accounts (+ revenue - expense) and normally have a credit balance.

The debit to a gain and loss on real estate account is a decrease in the

account and a credit to the gain and loss on real estate ac~ount increases the

account. When an asset ;s sold, the difference between the sale price and the

cost of the asset is either debited or credited to the account.

EN['l

Investigator: Larry E. Williams

xc: Colonel Tagg
.Major Ni emann
Attorney General
Chief of Police Leitner
lancaster County Attorney
Janet Keiser
Officer John Cripe
Trooper Papstein
Investigator Williams

1mb 1-8-85

Trooper:

Date:

Bruce R. Papstein

1-8-86
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NEBRASKA OE;PARTMENT OF BANKING at FINANCE

r-------- Rf.CEIVER FOR COMMONWEALTII S.\VIN(;S CO., INSOLVENT
1211· NORTH 11TH STRLET . POBOX 83049

LINCOLN NEBRASKA 68501·3049

(4021475'7803

February 11, l~8G

Mr. A. Eugene Crump
Deputy Attorney General
Department 0f Justice
State Capi tol
Li ncu tn, N.:bra:.Jw r:U509

RE: COllunomoJ~alth Contracts

At the rCllut.':::;l "f Dc. Michael Un' il It.: I" , ] ~lhi \" .. i.( int', thh~ Idler which
di::;;cu::i::it;:::> lh~ 1'1~~11 <::'::>t.at~ "COlltl·a.,::t~" th:J.t COIlCh()nh~'-lltb held. .\l tach~d tu
tlli.::> ldler an~ five of the se\l~u pIH"chas~ '.JI~I·d~mt'llts that COJIIJllonw':'Ci.lth
Savines Company cllter,~d into \oJith vi1rious hOIllt' budders. ~'IO::it <111 of the
(-:Ulltnl<.:t~ \..ere duled dur'ing 1~1BO, and by N:;w'lJ.L.,'r" L, 1983, nl"tuaLly Il'Jile
of tltei:.lgre.~IIIE"nLi h'-ld any pet"forma.nce tilI"i)u~h in; sa.le~ on tL.:.:II:.

\t : I,\.· t""it: (If the ~~il~niCl~ ur tllC' :q~[·"':W.'lli~, Cr'if:lullwl.'Hlth l'l.Hj:\,~d th..
tnL;.Jl Vi.liUi~ uf the (:untr"~('t (sale ['rir·~.J 111tO ... IJ dr;:;,~t ,~Oll£Ju"c"d to b~::l

"Real istatt' COlltracr." and illort" t;I!J)()["l;il1tly, I i'COL'd~'J c ~C(~.L~ lUlO the
c::t!Jital ScctUHl of lLe c:t)lIIpan~·Js t-,Ilan,~e :;;lk:'-:\:. T';~! toCd ,,~f!":L;t: ()~ lh:-.:
::;<:~v,:n contl"acts resu.ttL.'d in L'ul!1rnum"'t.:·3lth refl<~c~i;;e; tb:1l it l:aJ ean.~L1

~n,-Hl,:m~ ~Ir'nfil, when in n:ality, thE-tof:' lm:,tnllllents \...e;·~' tt'lH.:]y purr l.1se
opl iuns in h'IJich the buyer- 1.-.I:lS Tlot cUlltrllr-tll:l1'y Uh~!~~3ted tr' pet"f,>c:l.

LittlL', if allY, dO",ll payment \oJ3S collt:<.:t.~d on th,~:;~ ;~~r\·'~l!Ient:,.

:·\I;utlu:'/" intl'l'c'st in,; point !~: lh~d, th._' l~;lIlH.HI;·': DepactulL'llt. ,41 !ow('d
Conunonwealth to "bnuk" thl" pr'ufi t~ 011 the"se CUljll'i3C~'i, ,..hich falsl'ly
stren,~thened COlflITlom-/i.':'llths n.:-t ....or·th by $3,'ill,:Um. CC.llullonwE-allhs tax
dccountants, r~at, Mar-wick, & MitcLell, how~\"t~'r, .lid not r.nn":iider these
r,,~r""l!lU(>nls to tlf.! ~;~d,'S, :lIId Jid not li~·;l thi' prof!ls uS inco!lle [Of' tux
plH·puses. Thc:>y, Pt"at, Marwic-k, f:.: [\otitdlP.ll, lUOH: the' posilion th::lt the
pl'Ot"it 'itu:olUe) shuuld he n'cOe;l1jZt~d only on Illt~ nU!lIbt.'f' of Jots aclually
boueht and paid for during each year.
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Touay I had i.l discussion with Milt \','illnerd from Peat, ~brwicl':, \.;ho

1>n.~pured lht:= t;:\~ cd.urns. I dslied him to explcuu th~ tax trei:ttment 0/ the
contr"acts. His reply was that since COIiUDonwealth had "booked"
appro~imutcly $J.4 million in profits on th~se contracts, but did ~ot

I'C'ceivt:' :lny cash, then certain t:lX planning was necessary. Peat ~1arwi\:k'5

rC'CUlllUit:'udation was to elect to consider these contrncts CiS "Installment.
Sail,s Contracts" \oJhich was -acceptable to do so. By doil1~ so, CO/lunonwe~~lch

HOU Ie! only have nn income tax 1 iabil i ty for th~ munbcr of lots ['nitl for in
cash during each year.

I~onclude th~t th(~~p. "contracts" \...(>rt~ anothec way jll which u loss has
()CCU1T~d t,) the depo::iilors tht"ou~h t.he buoking u: erTOIlc'.)US "?apf~t

1)I"ufi ts" ':md (,v~rs t at. i!lf~ assets" SiIII. t~ l!J,~ c ius .lug un NO"l:l'ioer l, 1~:3:':

\oJe have \'o1.01 ...:d all of till' ""uptr::tcLs" ;ulll s~ulpl)' ,-"oJll the L..Lnd : ha:' \oJ3S
n-pno·seutt..d u~ l)(~irJj! suld. An analYSIS of IHI:" \"aJllutjon is Lsl.t~d h,low:

I :/OL'~::~

~oss \\'R I TE lJOh'N

7,.';00,8fR

..!,2-:;7,5GO

If yuu h.J.VI~ allY questions, or desire addilional infonnation p:=rtainin~f (,0
th.l.::i IUult (>1", P h .. w.;e feel free to call rue at '175-7803.

Sincert'lr, /

IlECl:rVE.H - R~OM'lOrAt:;!.SAVINGS CO •• INSOLVENT-. reJ/~/
Ke t c.~oson __
Ass 1S tant/ pt:!t..:lal Deputy Receiver
and Con 'ollt:=r

Allachment

KCJ: lea



/ .--.-. I. ~,.
....... / &')-- 0 0 ~

I
i"

/ &0 - cc',-(
PU~':!~!\S!. }GR [Er~E NT

~~-
~~ .......

eO'l - This Purchase Agreement is made and entered into as of the 49th day of
"t t:\.\.cr

..Septemb€f', 1980, by and between Ccnmonwealth Savir:gs Company. a Nebraska

corporation, hereinafter referr~d to as "Seller" and Nebraskaland Homes,

Inc .• a Nebraska corporation, hereinafter referY'ed to as "Buyer".

\!llIlESSETII:

For and in consideration of the mutual promises and covenants herzin

contained, the parties hereby contract and agree as follows:

1. Seller hereby agrees to sell and convey to Buyer, ~1a Buyer here~y

aur~es to purchase and buy from Seller, the fcllowinq r~~l ~state. to-wit:

a) A total of 100 lots ~ocated ;:1 Olympic ,.eights Fl;'st Addition /b O.
to Lincoln, Lancaster County, tlebraska, .;j"d Airport rl·:ighcs Addition to - :::.";)
lincoln. L~ncastcr County. ~Iebrds!<a. which lets i.,-e m.:n~ particuldrly d~scribed

in Exhibit II.~II, ~ttached 'hereto, and r~Jje a part hereof loy r.'1is ~·eference. (

b) Two hundred lots 1oca ted in Green Pr::1i ri? Seco!'\d Add; ti on t:J • /.;JCL
lincoln, LancJster County, NebrJ~ka, \'Ihich lets are r.10re particularly - Clc; ~
de~cribed i-n Exhibit "0", attached tler-etO, ana made a part hereof by this
r~fet·ence.

together with all improvements thereon and appurtenances thereto including

all w~ter and mineral rights.

2. The total purchase price to be paid to Seller by Buyer shall be the

sum of $1,500:000.00, The total purch3se price is ba~ed on the following

pric~ per lCJt:

a) $6.000.00 per lot for each of the 100 lots in Olympic Heiqht;

rir~t Addition and Airport Hei~h~s Addition.

o} $4.500.00 per lot for each of th~ ,00 lots in Green Prairie

Second Addition.

3. The purchase price of ~l,500,UOO.OO, p1us interest thereon at thp.

fclte of 101 per ;jf\nUln~ (such ir.~erest to COUTj~enc~ as of the oJte of thi~

I\greemc-nt) 'shall he ~aid 3S follo~"s:

a) At such timc as Seller c.onveys title to (',1cn lot by need, the

remaining balance owing fo)r cdch lot, plus lO~ interest m-iing for such lot.

shall be paid in full.



r 5

-/-., .
4. Buyer a9ree~ to assume the cost of the installation of all water

service, paving, sanitary and storm sewers and ornamentZll lighting in connecti

with the 300 lots purchased.

5. Fer all real estate covered by this Agreement. Seller shall ~3Y all

ad valorem real estate taxes for the year 1979 and prior years. Such t3xes wi'

be prorated between the parties for the year 1980 as of the effective date of

this Agreement.

6. Buyer shall be entitled' to possession of said real estate as of the

date of this Agreement.

7. Buyer may not assign this Purchase Agreement without first obtaining

the written consent of Seller. Should Buyer sell any lot pursuant to an

install~nt contract or a deferred payment contract. then the purchase price
•

for such lot ~hal1 be paid, in full, within ten (10) days from and after the

execution of such contract.

8. Seller shall have the right to sell, assign, pledge. encumcer or

hypothecate this Purchase Agreement.

9. Notices and payments shall b~ s2nt to Sell~r, Jt: 126 Nonll 1~':tl

Street, Uncaln, Ne~raska 68508 or SUC:l other adress as Seller ~ay ,; sig'Jte

in writing. Notices shall be sent to Buyer at: 2300 South 7th Stree~. Linteln.

Nebraska 68502.

10. Time shall be of the essence of this Agree~ent 3nd it is agreed these

lots will be built on within twenty-four (24) months, approxi~ately half each

twelve (12) months.

11. This entire agreen~nt is subject to qualification of all real estate

sold hereunder for F.H.A. financing. In the event such real estate does not

qualify for F.H.A. financing. then Buyer may, at its option, cancel this

Agreement and shall then be entitled t~ repayment of all amounts advanced

hereunder. Notice of cancellation shall be giv~n, in writing, within five

days from and after the date it becomes known that such real estate shall

not qualify for F.H.A. financing.

12. This agreement sh~ll be binding upon and shall inure to the b~nefit

of the successors and assigns of the parties ~ereto.

Dated at Lincoln, Nebraska as of the day ~nd year f~rst )b~v~ rlr:t~~n.

••.• ''1

'-
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COr-1MONWEALTH SAVINGS COMPANY.
a Corporation. Seller.

--1 c:-- 0 I~_/t -J-. ("J
By: ,C.1c!_~-u- rU-J-X- "

President \ ~,

NEBRASKAlAND HOMES. : NC ••
a Corporation, Buyer.

STATE OF NEBRASKA

l Ar~CASTER COUNTY
SSe

~
/ // -I-

By: ~~.\{7·( .'£1?C<1
Pre'~ . nt /'7

V

Now'on this day of September, 1980, there personally appeared before me.
the undersigned Notary Public in and for said county, S. E. to~ple. k~own to me
to be the President of Commonwealth Savings Company. Seller herein. who
acknowledged the execution of the foregoing Purchase Agreement to be his voluntary
act and deed. both individually and as an officer of said corporation. and to be
the voluntary act and deed of said corporation.

!:.II.W '''Aft-I'", " ••~".u
• PHYWS L. ROUSE .

~ _' -:. M, Celnm. bra. Je"- 'I. '"l ~~~tary u 11C I

STATE OF NEBRASKA

LANCASTER COUNTY
SSe

O<..~~
Now on t:'i~ (pI(... day 'J,': ~ptehltleT'. 1980. there per~o"ally ~o;Jeared Jerore me.

the undersigned Notary Public in and for said r.o~"r.YJ f, .. ,\'r \J I~t\:';
......-_--=-__:---.,._----:-. K:10'1In co me to be the President ofJ:~ebraskala"rl Homp-s.
Inc •• Buyer herein. who a~knowledged the execution of the foregoing ?urchasi
Agreement to be his voluntary act and de~d. ~uth individwdll: 3r:d as an officer
of said corporation, dnd to be the volunta~y act ~nd deeG of said ccr?or~tion.

r

A. ".,"'" 11o,"" - l ......." ••UI
!r;l f'~'(UJS l. Ruuse
~~My Co",", EIlO. Jan. il. 'MI
_~_~.•_ •__. _ _. r4
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ljreen P:airic t=~ig.:"1ts

WITNESSETH:

" I' f.7 &- r CJ C'
, • • f ../

. ( tj,l't t·· t;-. i" I

.' ~ ~ ..... .; I

FOR N\T) :x cnSnERATI(J-; of the mJtual covenants hereinafter
set forth ar.d of t.l-te pay:ncnts hare:.n-~ter ;":-0" ridcd to be made, the parties
hereto agree by and between themselves as follows:

1. Seller herc~y nr;rccs to sell ;r.~jJor O?tion and Buyer hereby
nr,t'CCS to ~c:r_L~r., \Il'X'Jr'\ e-,c ·:':crrr.s and conditions h~-=cin !>et forth. all
those sinp,le fanily j"ots described on N.iliit "A" attached hereto Xld in
corpor.1ted herein by this r~~cr£::jce_

2. Th~ ~lX'chase price of Four 'n".ousand F:::'~ :-r.n:l:red ($4,~OO.OO)
nJllars t=,er lot sha:i ~e paid as follOW's:

&_ Earnest deposi t of '!Went'! S~ ':.r:nusll~d f;~{ Ht.::11red ($~ 6, 6CO. 00)
rollars, (One p: Ii",r-rcd Ibl1.ars 'i~'cr : -.t), •...hi.r....... shall be p~d as
follCffl~ :

(i) :;2,000.00 at thP- cite of e:xecuti\""r.'~ of this ~eemen:':

.:-.nd $4,600.00 llli on tt.e s:-.~is~act')ry c~1P:iet:on of ccr.ditions
listed in I'ar:t·-:aph 9 bclcw en t.~~ S-:X1:'j-s5J:~~
listed on E.v.ibit "A", Section 1. ,::":;~ rana..i.runs; 520, C"()O. 00
shall be paid upon the s.'1~:'sfacto:"'f cO'T;')l£tion of cC'T',r:i:ions
listcCl ir. ?c:.r,1r-.;'ilph 9 bcj,c;M I on the -:~.~.:......r:~ed. (~O())_~.~~. _
listed 0:1 ~'Ubit "A", Section tI, S.rid sun sEallDe rmoli2d
to the closin;~ of each lot Gt t.:le ri1te of One Hundred ($100.00)
Ibllars per lot.

b, The balance of Four Thousand FeU Hur¥!-:c'd ($4,400.0tn tollGrs
plus irii:crcst at closL-,g. O:l the :ots ~r ,;.:ribed in Exhib:"c ";':',
Section I, the intC!%'cst shali acc:ue ,1t the rate of ei~ht (8'7.)
percent per anrtU.l ~("r.inni.r~ six (6) ~~=r.::- After the date the lots
are certified as buiiciable lots as rlef::'r.cd hereinafter in PaI'~uph

9. On the lots dascrihed ~n F-x'Ubit "A" , Section II, the interest
sr~.ll ~ccr.ue at the rate of ciF)'1t (Er!.) percent per m"Il"U'n fran the
eate the lot~ are certified as bui.ldabl~ lots as defined in Para;raph
9.

c. In addition to the purch."lSe flrlce on the lots described in Exhibit
"A", Section I, Buver sh.-'lll pay for .1!ses~ts for public L.."rove
r.e'1ts (c:xclcdi.ng orn.T'"Cl'\tal sc-eet lirr.t~~ assessments) lC\"'ied ~8inst

t:.'"IC proper:.:y in arl a:'J1mt mt to exccc\~ Three 'n'lousMd Fet!:' ~~ed
'lWcr.ty-fivc ($3.425.00) Ibllars ner lot. In t.~ event the special
assessrr.eI'.ts as levied e:<cCl'ci said .rDUnt t~~~ Seller s~1~1, :JtO!'\ d...
m.:n1d of Buye!" :-ci:rburse and ?:lY CNr:r to Buyer such excess ik~tJ~ln: en
those lo;:s ~hic." have clo5~. In additic71 to t.'"le PUrch•.'-:.:.l r.rie~ on
the lots described in EJ±1ibi~ "A". S~t:'on !T, BlrIer ~ha"::. "assune
assessrralts [or public i.m;Jrcr.:anencs levied against thl: prcp&ty.

3_ Buyer ro'J select and clC")!-oc (.T."\ any of th::! lots above describEd in
any incranent of one (1) or rorc upon fiftcer. (15) ct:rfS written nctic~ ~ovid..~d
all lots descri..bcd in E>:hibit "A", Se~t~.,m !, arc c:n;,e~ 'Ni.~lUn t'...o ,,~s of tb.e
date first written above and :urther prrNidcd tr~t all of the lets d~scr:.hed i.""1
Exhibit "A", ScctirJl1 II arc closed with;..-: .- 1-. ~2) yc..1rS of the date tr.c lots are
certified as buildable lot:; .1S defined hereinafter in Par~aph 9.

4. Seller shall carM!" said property to BU'}er by warranty dem and shall
prav:ide Buyer on or before mtn of closing a title insurnnce a:rnnit:r.i:\t sr.a.wing
ti3I"k.etable tit:c in Seller. :~ Seller is u-.ablc to provide marketable title free
and clear of all liens Wid 3lo.r:brances except real (';·l~.,tc t4xes both F'r~Ct"al unci
spcci.ll ct:'ld e."1Smc1t:~ ;md re3t:rictions of re<:C'l~d then ~cllcr shllll ref: 01d Buyer I s
~""T)est cicposit. The failure of marketable '.:itle or tha failure to saL:sfy srrJ
of the ccmrlJ.tions ~atcd :.n this contract ~y be waived by Buyer. Such waivc=
shall be by written notice only.

•



".:.-'

5. C1osir~ costs, inc1udir./' rc.:u c<;t1::e 1:II>';-S, :3hal1. le b..~C':"e by
each party i:'l accorG..1IlCC with thI! st.:l::c~"lrd 7'r;;c:::c2!: of ::.'1e Uncolr. ~:. Es·.:ate
Board.

6. Seller ill exccll-bf". this l,.-:::r.·e;x··.t ;'l';':::r.iJ,1.edr.es±...... it. h.:s mc
rcl~cd unon s~:-rc:-.t:s or rcp~·cs,~:.-.tionsc; r.y 0:';':)- 1"l!::'"::m. r-ar:y o~ e:ntiev
'-Il'latsocvcr a:Ld \.ril: look solely to BuyL'"C ir. the ever.: Jf Jcf.a~t r~C\:.dcr.

7. B'..1'/et' wan-nnU that the ~nuses to be cons~t:£-d 1:N it shall
treet mi:'li.r:un R.l,;.D. propert:V rC'(jU::cner.t:s. At,,:;:.:r.::d hereto are fC"~cc:l (14)
luusc 0~nns "'~ch Seller ar,recs t"Alct said ree:u';.··f'I'l'Cnt:i ;l"'1d any ~ all c:avenmts
mid subdivision requira:lC::lt::; as set by .my .1;miic<1i".le Clr,cr.cy or body.

8. Buyer ~,. at its option, t.::lkc ?OssC'!Rsion of and ~ce con·
se:uction of said lot" pdo= to clos~ tlroviccrl only t.'k1t closin?, tal<e place
on or before any closing by P-uver with 8t'lV thrid party.

9. The lots shClll be considered buildable "''hen the follow"~ c....--n.
ditions have been met.

a. 'The water rn.:Lil:ls. ~as maUls. s;mit..u~ Sel-'e!." lines. stcmn
SCW'CrS, ba..;e pavirl". ·c:urb~. clcc-=ic.n~ an(~ tclcnhor.e Lines
r..:l"O been inst..-.:'ieco i..r.rJr~ ~..he ioes as cert:itied by the
Sellers er~inecr.

b. ~\1hen the City of !.:.ncoln sr.,:l is$Ue buil~ ~ermits and
hookut) and us~ all app:icablc ut:i:':"~':'e:; for the const:ruetion
0: a house and issuance of a Certi:ic~te of OCcupancy.

c. A-:d ~en tl.c Scl:er sh...:.l r.,,,'e received and caroli~ with
all of. the CCl1C'.itions o~ th~ :"cc'e:'a: "ri..- ..:.~in .. ,l,6dni..stration
toctr.e'lt der;'in';l,;ed ;lS •.lSP-9 <I:"IC. said lots approved fer b
~ of p.DUSes by rrL;.

10. As an ind\r.cr.~"'1lt to .and i., co;"I.'Sidc":"at'im 0# l'J.I\"e=' S er',t~..np.; into
t..'U.s Purc.;ase Ag'reaxnt, Sella::' here.fly :r.r~Cs ~v B\1Ye.r a first rl~.t C£ ref-.1S.:ll.
to rurchasc a:t'rf and an other lots in f_'":c ::'XNC d~:crited S"J.i:cl.vi5i-~...'!1.eth~
now or hereafter OWl'lcd by S·::llcr. S~llcr sha::, prinr c..:. _'tlt".s'na,;~r~~ 'lTV to:OA
fida offer, offer said j'lt"C':"c:-::y to B'_":!ct" on. ':h."! forma t~1S .sr.d ~·i::::i.or.... as
cont::lilled thercin. Snicl offer :0 rlu..,cr sno'l.l. i.,,~ :i-..., Hricir.r, and allow B: lVer
fifteen (15) Cays to exercise saici ri~ht of fi:::.c re.fu:j::.l.

11. All lots shall be appt'OITed by F"riA and \A for .::~t:r\lCti.on of
single family OOoos.

BtJIlER: »'5 Th~. m=.

-2-

DII4111...~~=- IIIIIiIIIi·.r _
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STATE OF NE:BRA~)
) 55.

cc:Jrm OF )

Before me, <:l no~.•:lry ~;:)l1c, in arA for said county sr.d state,
personally came s. E. CcJrrple, knowI' to r.e t.:: he &.e icle1t:ical person
"*'0 executed the above inst::r:unant and ack:ncr.lled;>.ed the execution thereof
to be his voluntary act a;;d for-cd. d

Witness my hand and oc-tarial Seal. this.~'iav of :ebr:a..'"'V. 19RO.

--..:~~ ,/~~~;p --_.,e.... .....-.11.,..,! y_:'~-Y ,"..r_lC /

SIAn; OF NEBPJ..sYA)
) S5.

cnm..TI CF~t7 )

Before~. :l rnt.1t"" '"'llblic, in l'll'\i1 fro: l'i.1id c",,mt'{ a!"\d state.
net'!:on.,lly Car."C O\D.rl~5 l";. ?rith, i'n"sirler.t cf t~ i:.;':E.:J-:l-nrrs. m:..~
to T1C to be the iUC"ltic.al person~ c \~~ccd :.":~ 3b..... :'! ir.stt",-~t ar.:i .:ck
flC7.o11ccr.oo rho c:xccut:"m t.!-"c!"('('t to ';,e n:..s volmtary ilC;: <:nd deed and the
voll:l~1 act and ciccd of sait.: corporaticn.

. HitnC3S my r31d fll'ld t-btarial Sc.11 tr.is.i..!i.Ciday oJ! rt0rua..ry, 1980.

r
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Green r:airie Heights

'O~EIT "A"

Sr.C:;CN :
-G'KEt:'IPRAIR!E HEIGITS ADD::1W

Block 1, IDts 1 throJp,h 3 inclusive ar.d u,ts 6 t:hrou;:!;h 30
ir.c1usive;

Block 2, IDts 1 throup,h 4 inclusive and lots 11 thraJgh
27 inclusive; .

Block 3, IDts 1 tr~ 3 inclusive, and IDts.6 thrc-.1gh 18 to';
inclusive;

Block 4, IDt 1

SEC'!'Trn II
G:::t.F£ r'RAIRIE liEIGiTS FLtt'17 ADDITICN

Blcc.'<. 1, IDts 1~ 10 :inclusive;

Block 2, Lots 1 thrO\J?,h 33 inclusive;

~lock J, i.ots 1 th::~,h 13 bcl~h'e;

310ck 5, Lets 1 tl-=O'-+-;.~ 91 incJ.u:;i'Jc;

310ck 6, IDes 1 thr~ 2':' i.-.ch:.:;i'/e;

nlock 7, Lots 1 ~-OU!,..,h 16 inclusive.
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PURCHASE AGREEMENT

. , .' ,,"

This Purchase Agreement is made and entered into as of the 22nd day of

October. 1980, by and between Commonwealth Savings Company. a Nebraska

corporation, hereinafter referred to as "Seller" and Wallace B. Collingsworth.

hereinafter referred to as "Buyer".

WITNESSETH:

For and in consideration of the mutual promises and covenants herein

contained. the parties hereby contract and agree as follows:,
1. Seller hereby agrees to sell and tonvey to Buyer, and Buyer hereby

agrees to purchase and buy from Seller. the following real estate, to-wit:

a) One hundred lots located in Green Prairie Second Addition to
Lincoln, Lancaster County, Nebraska, which lots are more particularly
described in Exhibit "B". attached hereto. and made a part hereof by this,
reference.

together with all improvements thereon and appurtenances thereto.

2. The total.'\lur~l.ase price to b'e paid to Seller by Buyer shall be the

sum of $450,000.00. The total purchase price is based on the following

price per lot:

a) $4,SOO.00 per lot for each of the 100 lots in Green Prairie

Second Addition.

3. The purchase price of $450.000.00. plus interest thereon at the

rate of lO~ per annum. (such interest to commence as of the date of this

Agreement) shall be paid as follows:

a) At such time as Seller conveys title to each lot by Deed. the

amount owing for each lot plus 10~ interest on it shall be paid in full.

4. Buye~.agr.ees to assume the cost of the installation of all water
.'. ' ..

service. pavi'ng,' sanitary and storm sewers and ornamental lighting in

connection with the 100 lots purchased.

5. For all real estate covered by this Agreement. Seller shall pay

an ad valorem real estate taxes for the year 1979 and prior years. Such

taxes will be prorated between the parties for the year 1980 as of the
I

effective date of this Agreement.



6. Buyer shall be entitled to possession of said real estate as of the

date of this Agreement.

7. Buyer may not assign this Purchase Agreement without first obtaining

the written consent of Seller. Should Buyer sell any lot pursuant to an

installment contract or a deferred payment contract, then the purchase price

for such lot shall be paid, in full, within ten (10) days from and.after the

execution of such contract •

. 8. Seller shall have the right to sell, assign, pledge. encumber or

hypothecate this Purchase Agreement.

9. Notices and payments shall be sent to Seller, at: 126 North 11th

Street, Lincoln. Nebraska 68508 or such other address as Seller may designate

in w~ting. Notices shall be sent to Buyer at: 6431 Tanglewood Lane,

Lincoln, Nebraska 68516.

10. Time shall be of the essence of this Agreement and it is agreed these

lots will be built on within twenty-four (24) months, approximately half each.

twelve (12) months. Or sooner.

11. This entire Agreement is subject to qualification of all real estate

sold hereunder for: .</t.fI. financing. In the event such real estate does not,
qualify fOr F.H.A. financing. then Buyer may, at its option. cancel this

Agreement and shall then be entitled to repayment,of all amounts advanced

hereunder. Notiee of cancellation shall be given. in writing, within five

days from and after the date it becomes kno~n that such real estate shal~

not qualify for F.H.A. financing.

12. T~is Agreement shall be binding upon and shall inure to the benefit

of the successorS and assigns of the parties hereto.

Dated at Lincoln. Nebraska as of the day and year first above written.

COMMONWEALTH SAVINGS COMPANY.
a Corporation. Seller.

(\. n.J t'I
By: 1'{ <.~. M.:!..-J~----' <;

President --i ,

Wallace B. Collingsworth.
Buyer

By:

r 7 .;;;
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/ STATE OF NEBRASKA ~
55.

LANCASTER COUNTY

Now on this day of October, 1980, there personally appeared before me,
the undersigned NOtary Public in and for said county, S. E. Copple, known to
me to be the President of Commonwealth Savings Company, Seller herein, who
acknowledged the execution of the foregoing Purchase Agreement to be his voluntar)
act and deed, both individually and as an officer of said corporation, an~ to be
the voluntary act and deed of said corporation.

..

STATE OF NEBRASKA

LANCASTER COUNTY

',.Notary PUblicVI. N. $Icv:r.~.n

tlEIl 'ii:':~:t.~r;vT"'n1AL
;. .r :..-'\. 1._

ttT."l~ Of H~~I~/.!tKA
~OU.Ioi.I".",.".. r""IIIt:'

July i&. \~I::2 .

Now on this day of October, 1980, there personally appeared before me,
the undersigned Notary Public in and for said county, Wallace B. CollinQsworth,
Buyer herein, who acknowledged the execution of the foregoing Purchase Agreement
to be his voluntary act and deed.

...
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r::1 PEAT
I t:J MARWICK

//?7

Peat, MlIrwick, Mllchell & Co.
Certilied Public Accountants
1600 First National Dank Building
Lincoln, Nebraska 68508
402476-1216

July 11, 1983

PRIVATE

Mr. S. E. Copple, President
Commonwealth Savings Co.
140 North'llth Street
Lincoln, Nebraska 68508

Dear Mr. Copple:

We enclose, in duplicate, the Federal and Nebraska corporate income tax returns
for Commonwealth Savings Co. for the year ended December 31, 1982 which were pre- ,
pared by us.

nle original Federal return should be signed by a duly authorized officer and
filed with the Internal Revenue Service Center, Ogden, Utah 84201, in time to
be postmarked on or before September 15, 1983.

Attached to the original Federal return is an election consenting to the alloca
tion of the surtax exemption, minimum tax limitation and the investment credit
limitation. This election should be signed and dated by an officer of each cor
poration prior to filing the return.

The Nebraska return should be signed by ~ duly qualified officer and filed with
the Nebraska Department of Revenue, Box 94818, Lincoln, Nebraska 68509, in time
to be postmarked on or before September 15, 1983.

No tax is due on the returns and no escimated tax payments are requi~ed for 1933.

The following carryovers are.available to be used in future tax periods:

Year Year
"Amount originated expires

~/r;1){ · ")9
12-31-95Net operating loss $ 1,406,34 .00' 12-31-80

Net operating loss 1, 483, 882.0'0' 12-31-81 . 12-31-96
Net operating loss 1,881-,884.00J 12-31-82 12-31-97

Total $ 4,772,107.00



.. . .

Mr. S. E. Copple, President
Commonwealth Savings Co.
July 11, 1983
2

Amount

Investment tax credit $ 1,549.00
Investment tax credit 515.00
Investment tax credit 829.00

Total $ 2,893.00•

Contributions $ 403.00

Capital loss $ 274.945.00

Year
originated

12-31-80
12-31-81
12-31-82

·12-31-80

12-31-82

Year
expires

12-31-95
12-31-96
12-31-97

. 12-31-85

12-31-87

This letter and the copies of the returns are for your permanent files.

Ve~y truly yours,

PEAT, HARWICK, MITCHELL & CO.

~~~.~

Milton A. Willnerd, Manager

MAW:1IDDg
Ene.
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COMMONWEALTH FEDERAL TAX RETURN INFORMATION

1976
LIne 28--Taxab!e income before no! deductions------$
Line 29(b)--Specia! deductions--------------------
Line 30--Taxab!e income----------------------------

1977
Line 28--Taxab!e income before n01 deductions-----
Line 29(b)--Special deductions--------------------
Line 3O--Taxable income----------------------------

1978
Line 28--Taxab!e income before no! deductions-----
Line 29(b)--Specia! deductions - ---------------
Line 3O--Taxab1e income· -----------------------

1979
~ 28--Taxab!e income before no! deductions------
Line 29(b)--Specia1 deductions---------------------
Line 3C--Taxab1e income ------------------------

875,581
73,992

801,589

68,377
58,120
10,257

<599>
58,509

<59,108>

34,806
49,977

<15,171>

1980
Line 28--Taxable income before n01 deductions-------<1,301,390>
Line 29(b)--Specia1 deductions---------------------- 29,439
Line 30--Taxab!e income-----------------------------<1,330,829>

1981
Line 28--Taxab!e income before no! deductions--------<1,464,174>
Line 29(a)--Net operating loss deduction------------- 1,406,341
Line 29(b)--Specia! deductions----------------------- 19,708
Line 30--Taxab1e income . -----------------------<2,890,223>

1982
Line 28--Taxab1e income before no! deductions--------(1,865,843>
Line 29(a)-Net operating loss deduct.ion--------:......-~--,'d90,223 ~- -." - . ~ -- -
Line 29(b)--Special deductions----------------------- 16,041
Line 30--Taxable income------------------------------<4,772,107)

1983
Line 28--Taxable income before nol deductions--------<6,749,978)
Line 29(a)--Net operating loss deduction------------- 3,671,287
Line 29(b)--Special deductions----------------------- 5,783
Line 3Q--.Taxable income------- ------------------(10,427,048)
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1 (a) GlOSS leclipts 01 sales $.__•__ (b) Less Altums and allowances $_. •••••_ B.lallCl ~ l(e) .•,-

2 Cost of ioeds sold (Schedule A) and/or operations (attach schedule). • 0 0 • • •• 2 -

3 Gross profit (subtract line 2 from Iinel(c» 0 '. 0 • • 0 0 0 0 • 0 0 0 • • ..: ~ "_".3T__'--
4 Dividends (Schedul. C) 0 • 0 0 0 0 • • 0 • 0 • • 0 • 0 • • 0 0 • 0 0 1---0\--....::;;...-
5 Interest on obJiptions of the United States and U.s. instrumentalities. 0 • • • 0 o. 5 ?'.-
6 Other interest. • 0 0 • 0 0 0 0 • •• 0 • 0 • 0 0 • 0 0 • 0 • • 0 0 6 ~I tJ..f ,).__ ...-
7 Gross rants • • • ~ • •.• • • • • • • • • • • • • • • • • • •• 7 ~ 7.11~I .•-
a Grass royalties • • • • • • • • • • • • • • • • • • • • • • • • • ~ ••-
9.(a) capital pin net Incom. (attach separate SChedule D). • 0 0 0 • 0 • 0 • • • 9(a) .••-

(b) Net cain or (loss) from Form 4797. lin. l1(a). Part 11 (attach Form 4797). • • • ·0 ·0 'l(b
o
) ('3L=;::~·.":'i"· .--

10 Other Income (see Instructions-aU.ch schedule) • 0 • 0 •• 0 0 ••• 0 _J;;;;~ ;;;!u-¥L
11 TOTAL income-Add lines 3 through 10. • • • • • . • • • • • • • • 11 S-.;l "Is:.:-~{,

12 Compensation of Otfl~~~ScheduleE) 0'. • • • • • 0 0 0 • • 0 0 0 0 0 • 12 _.!:?:.!.~L-
13 (a) Salalia and WI&es J' •;S~:d 13(b) Lass WIN and jobs cttdit(s) - Ba/anca ~ 13(c) /1.1.5"#3. J. _
14 Repairs (see instructions) 0 0 • 0 • • 0 0 0 0 0 0 • • 0 0 0 0 • • 0 0 I...!!.. ~ 0 IIS'" __
15 Bad debts (SchedUle F If reserve method is uied)·. 0 0 • 0 0 0 0 • 0 0 0 • 0 ...!L 2 ()~?7.l-
16 Rents • • • • • • • • • • • • • • • • • • • • • • • • • • • • 16 1(, r" I)

17 Taxes • 0 • • • • • • 0 • 0 • • • • • • • 0 0 • 0 • • 0 • 0 • I..!!.. £9'-1"11- .•.-
18 Interest. • • 0 0 0 • 0 0 0 0 0 0 • • 0 0 • • 0 • 0 0 • 0 • 0 • -!!.. ?~ 7A?; 0- -
19 Contributions (not over 5% of line 30 adjusted per instructlons-att.ach schedul.). • • • ...!!.. _ .,.-

0) ~ 20 Amortization (attach schedule) 0 0 • 0 0 0 • • • 0 • • • • • 0 • 0 0 0 ~ _

.2 21 Depreciation from Form 4552 (attach Form 4552) •..__.11~~.?~ . less depreciation
] claimed in Schedule A and elseWhere on return ... u_.. Balance ~ ~ 11;z. :2?~...._
] 22 Depletion • • • • • • • • • • • • • • • • • • • • • • • • • • • 22 _
c 23 Advertisins 0 • 0 0 • 0 0 • 0 0 • 0 0 0 • • • 0 0 0 0 0 • 0 0 • ......E.- /5/ ;z SfL _

24 Pension. profit·sharins. etc. plans (see instructions).o • • • • • 0 • • • • • • • ~ 1£ S".2~ _
25 Employe. benefit prolrams (s•• instructions) 0 • • 0 • • 0 0 • 0 0 • • • • 0 ..1!.. . -
26 Other deductions (attach schedule). • 0 0 0 • • 0 0 • 0 • 0 0 0 0 0 0 ....3!- ;Z '1tJ530 _
27 TOTAL deductions-AdcSlines 12 throuitl 26 0 • • • 0 • 0 • • 0 0 0 • 0 27 ,,~J./6<j,;{,
28 Tlubl, incomt before net opelltinc1oss deduction and spec~1 dlductlons (subtract line 27 from line 11). 0 ~ (L-l..g.Ll.:J..t2.1_ -
29 Less: (a) Hit operatinc loss dedllCtiOll (Ut iIlstructions-luadl sclledule). .129(11) \. • _

. (b) Special deductions (Sch~uI" I) 0 • 0 • • 0 • 0 .129(b) .2~ 'I; '1 29 2 9t/3'1
30 Taxable income (subtract line 29 from line 28) • • . • • • • • • • • • • 0 • 2!!..OJ:!" 1;;9)
31 . TOTAL TAX (Schedul. J) • 0 0 • 0 0 • • 0 0 0 • • 0 • - • • 0 ..~l~ j:;/\/0:t'-"::'
32 Credits: (a) OvtrpJ,mlnt fram 1'7' .11owt4 u. mdlt 0 • •~~ , Sf.i

(b) 1980 estlmaled tal payments. 0 0 0 • 0 0 0 o' .,:a ~ '-.1) -.......
(e) Less refund 01 1980 estimated tal applitd for on Form 4466. ,. =t'~! '~) ~~_., _
(d) Ta deposited: FDlm 7004. fOl~~'_~,) -:'.Tot»--~, ._

3j
. t~ .r~"" ,- -

(e) Credit flom replated jllVtslm:£ ~ (ath ...011I\.:'4391,6.. ~ 0 • 0 • • _

(f) Federal au on special fUlls alid (. r.JJ- +ftIr0l413&.T) 0 0 • • • 2!..1 --I-

33 TAX DUE (SUbtract line 32 from • see instruction C3 for depositary method of payment. 33 NrJNc
(Ch k'" 0 'f F ......0 i t\-'" S' . D)'"$' i?r!w-1. ~X"~~//~~#.#Pg"·;-~ ?;jJ.fec.... I arm~ • a c..... ee InstructIon • .... .•_._•••••••_•••••••.•_••_••••••_••__ ~.f:M;.% ~.w-/.$:'~..(1)".-6;r;1~~

34 OVERPAYMENT (subtract line 31 from line 32). • • • • • • • • • • • • • 0 34
35 Enter amount of line 34 you want: Cradl"" ta 1911 esthIIated tal ~ Re/unded ~ '35 -"'\..

PI UnCI., Plnoll,'. 0' PltJutY. I el.Cl.,. t"a' I 110'" •••"'inlCf '"is ,.rum. Incl..Clinll accomo..ny.nc scIIICf"I•• and s,a'.mon,. .n4'~ ," b...ease 0' ..., IInow'eClt...nCl behef. it IS "".. conKt. aM complet•• O,cl.,.lIon ot p,.pa,., (otll., tnan la.po,"l IS b'.,d on ail ,nla,mat'on otSign wll,o;n prep.,e, Ila. any ,,_leClC" I

) Here ~$ ...".,..,. 0' oH.c., bale I~fIU'
..,.pe••,.s ~ r&lt· - "£-N"••• ~ 192 Ie/l.i-no,,,,. ... _.... -~ .. • _noo ..."A .:;:';.~.~~I eelllt JIPrepa""1 SOCIal ••eun- no.Paid • le",_ • 'r

Preparer's aM ela'. $£'\ 1 'U Ployect ~ 0 i!
USlOn'" 'irm'.naml(ot ~ Peat. ~!.ar.nc1t. ~tcneu. a \,;0. I £./. No. ~ l~ ••· ,:));'''';111

'J yours. if HU·,mployed) - ...I'6'OOr;~n!rT<irif:-:--r:~;E:;-r.ii-,~~---.h~=~~--i-;;,-~~'~ --:':'::'-::.'.:....._
andaddrlSl Iouu ENS Bldg., Ll.:1coln. NE I ZIPCOCIe ~ 68508




